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§ POWER PURCHASE AGREEMENT
¥ BETWEEN
SOUTHERN POWER DISTRIBUTION COMPANY OF A.P. LIMITED

A AND

M/S. RAJASTHAN GUM PRIVATE LIMITED

This Power Purchase Agreement (the “Agreement”) entered into this) day of

Febtguary, 2017  Dbetween Southern Power Distribution Company of AP
Limjted (DISCOM), incorporated by the Government of Andhra Pradesh in
accordance with the Andhra Pradesh Electricity Reform Act 1998 (Act No.30
of 1998), under the provisions of Companies Act, 1956, having its office at 19-
13-65/A, Ragavendra Nagar, Kesavayana Gunta, Tiruchanoor Road Tirupati, Pin.
~ 517501, AP, India, hereinafter referred to as the “DISCOM” (which expression
shall, unless repugnant to the context or meaning thereof, include its
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successors  and - assipnsy as first party, and M/s. Rajasthan Gum Privaie
Limited, a company incorporated under companies Act, | 956, having registered
aifice atl £-8-9, G-234-236 & SP-6, Agro Food Park, Boranada, Jodhpur - 342012
(India) India, hercinafter referred to as the “Wind Power Producer” {which
expression shall, unless repugnant to the con-text or meaning thereof, include
its successors and assigns) as second party.

2. WHEREAS, the Wind Power Producer is setting up the New and Renewable Energy
Project i.e., the 4.2 MW capacity Wind power project at Vajrakarur in Anantapuram
District, Andhra Pradesh thereafter called the Project,} with a proposal of 0.021 MW for
Auxiliary Consumption and 4.179 MW for export to grid for Sale to DISCOM as detailed in
Schedule I attached herewith, and New and Renewable Energy Development Corporation
of Andhra Pradesh Limited hercafter referred to as M/s NREDCAP has accorded approval
to the said project in their proceedings No. NREDCAP [WE/Axis/Vajrakarur/?.U11.
Dt.24.9.2011 & NREDCAP/WE /Axis/ Vajrakarur2016, dt.23.12.2016 and the Wind
Power Producer has entered into an Agreement with NREDCAP on 2492011 &

23.12.2016 and the copies whereof are attached herewith as Schedule-II and Schedule 1]
respectively;

3. WHEREAS, it has been agreed that the Project will he designed, engineered
and constructed and operated by or on behalf of the Wind Power Producer or its
successors with reasonable diligence subject to all applicable Indian laws, rules,
regulations and orders having the force of law;

4. Whereas, the proposed Project is being setup under cluster of Wind power
projects proposed at Vajrakarur in Anantapuram District and will be connected
to Extra High Voltage (EHV) Pooling Substation to be built for power evacuation
from Wind power projects. The Project will share a common metering at line
isolator on outgoing feeder on High Voltage (HV) side of the Pooling Substation
along with other Wind power projects. The Project will also have & separate
metering at Project’s switchyard.

5. The terms and conditions of the Agreement are subject to the provisions of the
Electricity Act, 2003 (36 of 2003) and the amendments made to the act from
time to time, and also subject to regulation by the APERC.

6. Now therefore, in consideration of the foregoing premises and thejr mutual
covenants herein, and for other valuable consideration, the receipt and

sufficiency of which are acknowledged, the parties hereto, intending to be legally
bound hereby agree as follows:

For Rajasthan Gum Private Limited
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ARTICLE 1

" DEFINITIONS

As used in this Agreement, the following terms shall have the meanings set forth
herein below. Defined terms of singular number shall include the plural and
vice-versa.

1.1 APTRANSCO: Transmission Corporation of Andhra Pradesh Limited,
incorporated by the Government of Andhra Pradesh.

1.2 Billing Date: means the fifth (5th) day after the Meter Reading Date,

1.3 Billing Month: means the period commencing from 25th of the calendar
month and ending on the 24th of the next calendar month,

1.4 Commercial Operation Date {COD): means, with respect to each
Generating unit, the date on which such Generating unit is declared by the Wind
Power Producer to be operational, provided that the Wind Power Producer shall
not declare a Generating unit to be operational until such Generating unit has
completed its performance acceptance test as per standards prescribed.

Explanation: In respect of Non-conventional based power projects the date of

synchronisation of the first unit of the project will be treated as the Commercial
Operation Date of the project.

1.5 Delivered Energy: means, with respect to any Billing Month, the kilo watt
hours (kWh) of electrical energy generated by the Project and delivered to the
DISCOM at the Interconnection Point as defined in Article 1.10, as measured by
the common energy meter at the Interconnection Peint during that Billing
Month. As indicated in the preamble, the delivered energy recorded by the

common meter shall be sum of energy delivered by all Wind power projects
connected to the Pooling Substation,

Explanation 1: For the purpose of clarification, Delivered Energy, excludes all
energy consumed in the Project, by the main plant and equipment, lighting and
other loads of the Project from the energy generated and as recorded by energy
meter at Interconnection Point,

Explanation 2: The delivered energy in a Billing Month shall be limited to the
energy calculated based on the Capacity agreed for export to network for sale to
DISCOM as mentioned in Preamble and Schedule — 1, multiplied with number of
hours and fraction thereof the project is in operation during that billing month.
In case any excess energy is delivered no payment shall be made for the same.

Explanation 3: The Delivered Energy will be equal to energy recorded by the
individual meter at Project’s switchyard minus apportioned, lipe losses from
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Project’s swilchvard ro biterconnection pomt and shall be caleulated as per the
formula mentioned brelow: '

Delivered Energy = X1 ~ (X1 xZ %)
Where

X1 is the reading of the energy meter installed at the Project’s switchyard.

Z% is the line logs incurred in the transmission line between the Project and the
Pooling Substation and shall be:

X1+ X2+X3+X4+ _ y.y

" Where

supplemental or other bill or claim, if any, the due date of payment shall be

thirty (30) days from the date of the presentation of such bill or claim to the
designated officer of the DISCOM.

1.8 Installed Capacity: means the total rated capacity in MW of all the Wind
Energy Generators installed by the Wind Power Producer,

1.9 Interconnection Facilities: means all the equipment and facilities,
including, but not limited to, all metering facilities, switchgear, substation
facilities, transmission lines and related infrastructure, to, be installed at the
voltage specified in Article 1.20 at the Wind Power Producer‘%ypense from time
iast G Y Pri t imi .
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1o tmeé throughout the term of this Ag]“wrn'u:ant_', necessary to enable the DISCOM
10 cconomically, relia by and safely receive Dalivered Energy from the Project in
accordance with the terms of this Agreement. As indicated in the preamble, the
interconnection facilities beyond Project’s switchyard shall be common for Wind

Power Producer and other Wind power projects connected to the Pooling
Substation.

1.10 Interconnection Point: means the line isolator on outgoing feeder on HV
side of the pooling sub-station i.e., the sub-station at project site of wind farm
which consists of step-up transformer(s) and associated switchgear and to the
LV side of which, multiple generating unit(s) ic., wind turbine gencrators are
connected,

1.11 Meter Reading Date: means mid-day (i.e., noon) of the 24th (twenty-
fourth) day of each calendar month, at the Interconnection Point.

1.12 Metering Point: means points where metering shall be provided for Project
and shall be as follows:

() Common meter provided at the Interconnection Point for purposes of
recording of Delivered Energy of the Project;

(if) Individual meter provided at Project’s switchyard,

(ii)} Metering point shall include two separate sets of 0.2 /0.28 class accuracy
clectronic tri-vector meters as specified in Article 4.1, main meter installed by
the Wind Power Producer and the check meter installed by the DISCOM and

hoth sealed by the DISCOM, having facilities to record both export and import of
electricity to / from the grid.

1.13 Project: means the 4,2 MW capacity Wind power project at Vajrakarur in
Anantapuram District, Andhra Pradesh with a proposal of 0.021 MW for
Auxiliary Consumption and 4.179 MW for export to network for Sale to DISCOM
as entrusted to the Wind Power Producer for construction and operation as
detailed in Agreement entered into with NREDCAP as shown in Schedule 3
attached herewith and includes the metering system.

1.14 Prudent Utility Practices: means those practices, methods, techniques
and standards, that are generally accepted for use in electric utility industries
taking into account conditions in India, and commonly used in prudent electric
utility engineering and operations to design, engineer, construct, test, operate
and maintain equipment lawfully, safely, efficiently and economically as
applicable to power stations of the size, service and type of the Project, and that
generally conform to the manufacturers’ operation and maintenance guidelines.
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115 Pooling or Receiving Substation: means 3372200 KV Subsiation

consiricted. owned and maintained by the Wind Power Producer w Vagrakaror
in Anantapuram District for the sole purpose of evacuating encrgy generated by
the Project to the Grid System and for facilitating interconnection between the
transmission lines emanating from the Project and the Grid System. As indicated
in the Preamble, the Pooling Substation will be common for all Wind power
projects connected to the Pooling Substation.

1.16 SLDC: means the State Load Dispatch Centre as notified by the State
Government under the provisions of the Electricity Act 2003,

1.17 Systemn Emergency: means a condition affecting the APTRANSCO’s/
DISCOM’s electrical network which threatens the safe and reliable operation of
such system or which is likely to result in the disruption of safe, adequate and
continuous electric supply by the APTRANSCO/ DISCOM, or which endangers

life or property, which condition is affected or aggravated by the continued
delivery of Delivered Energy from the ij;:ct.

1.18 Surcharge on Reactive Power drawn by Wind Farms: means the charges
leviable on the reactive power drawn by Wind Farms at the rate of 25 paise
{twenty five paise} per KVARA of reactive energy drawn from grid upto 10% of net
active energy generated and 50 paise per KVARh for total drawl if reactive energy
drawn is more than 10% of net active energy generated. The above mentioned
rates are subject to revision as per APERC orders from time to time. The reactive
power drawn as recorded by meters at interconnection point includes the
reactive power drawn by all the Wind Power Producers in the cluster. As such
the reactive power recorded by the meters at the interconnection point shall be

shared by all the individual power producers in the ratio of the active energy
delivered by them individually,

Explanation 1: Induction generators used in Wind Farms draw reactive power
from grid during generator mode and motor mode.

Explanation 2: Surcharge on reactive power drawn by Wind Farms will be levied
on the Wind Power Producer.

1.19 Unit: When used in relation to the generating equipment, means one set of
turbine generator and auxiliary equipment, and facilities forming part of the

project and when used in relation to electrical energy, means kilo watt hour
(kWhy).

1.20 Voltage of Delivery: means the voltage at which the electrical energy

generated by the project is required to be delivered to the APTRANSCO at the
Interconnection Point and the Voltage of Delivery is as detaile helow:
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{Note: Insert Table A or Table B whichever is applicable)

TABLE - A
At 33 KV level:
Project interfacing | Specified type of Proposed Wind
From To AAAC Conductor power capacity on
___________ _ v Isize) | "each 33 KV line
Wind Existing 33/11 35 sgmm 8 MW
project KV DISCOM 88 100 sgmm 10 MW*
150 sqmm
Wind EHT Pooling SS| 95 sqmun 8§ MW
project | or existing EHT ! 100 sgmm o 1amw B
APTRANSCO SS 150 sqmm 17 MW+
* Capacity is restricted considering less load availability in DISCOM S8S.
** As amended vide Commission’s order dated 11-07-2012 in O.P.No. 7 of
2012 read with letter dated 04-06-2014 attached herewith as Schedule - IV

TABLE - B
At EHT level:
Project interfacing EHT Level Proposed Wind power
From To capacity
Pooling SS | Existing 132 KV (il Up to 50 MW on SC
APTRANSCO EHT Line
5SS ' (ii} Above 50 MW to 100
MW on DC Line
Pooling SS | Existing 220 KV Above 100 MW
APTRANSCO EHT _
SS

This Project will generate electrical energy at 690 Volts, which will be
stepped up to 33 KV at Project’s switchyard. The electrical energy will be
further stepped up from 33 KV to 220 KV at Pooling Substation and
- delivered to the grid. (The developer has to construct 220 KV pooling

station at generating site and shall connect radially to LV bus of upcoming
400/220 KV Uravakonda $S)

1.21 All other words and expressions, used herein and not defined herein
but defined in Indian Electricity Rules 1956, AP Electricity Reform Act,

1998 and the Electricity Act, 2003 shall have the meanings respectively
assigned to them in the said Acts.
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2.2

2.3

2.4

2.5

ARTICLE 2
PURUCHASE OF DELIVERED ENERGY AND TARIFE

All the Delivered Energy at the interconnection point for sale to DISCOM
will be purchased at the tariff provided for in Article 2.2 from and after the
date of Commercial Opeération of the Project. Title to Delivered Energy

purchased shall pass from the Wind Power Producer to the DISCOM at the
Interconnection Point.

The Wind Power Producer shall be paid tariff for energy delivered at the
interconnection point for sale to DISCOM, which shall be firm at Rs.4.84
per unit without considering Accelerated Depreciation for a period of 25
Years from the Commercial Operation Date (COD} as per APERC order
dated 26.03.2016 in O.P. No. 13 of 2016.

Tariff Determined under these regulations shall be exclusive of taxes and
duties as may be levied by the Government.

Provided that the taxes and duties levied by the Government shall be
allowed as pass through on actually incurred basis. '

Income tax/ MAT is a pass through and is to be paid by the Distribution
Licensees to the developer upon receipt of the claim from the developer.
This is over and above the tariff determination made here in.

Electricity Duty is a pass through and is to be paid by the Distribution
Licensees to the developer upon receipt of the claim from the developer.
This is over and above the tariff determination made herein.

Where in any Billing month, the energy supplied by the DISCOM to the
Wind Power Producer as a bilateral arrangement to maintain the
Auxiliaries in the power plant in situations of non-generation of power,
shall be billed by the DISCOM, and the Wind Power Producer shall pay the
DISCOM for such electricity supplies, at the DISCOM'’s then-effective tariff
applicable to High Tension Category-1 Consumers, For this purpose, the
maximum demand specified in such DISCOM’s Tariff shall be computed by

dividing the amount of such energy supplied by the DISCOM by hours of
draw! of power from the grid in the Month.

Explanation: The Wind plants during the plant shut down periods shall
draw the energy from DISCOM only for the essential loads not exceeding

auxiliary consumption. _ SE/
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ARTICLE 3 o
INTERCONNECTION FACILITIES

3.1 Upon receipt of a requisition from the Wind Power Producer, the
APTRANSCO and DISCOM will prepare  an estimate for arranging
interconnection facilities for power evacuation at the voltage level as per
Article 1.20. The Wind Power Producer have to bear the entire cost of the
interconnection facilities as per the sanctioned estimate. The APTRANSCG
and DISCOM shall evaluate, design, and install the Interconnection
Facilities and perform all work, at the Wind Power Producer’s expense,

necessary to economically, reliably and safely connect the grid system to the
Project switch yard.

3.2 APTRANSCO and DISCOM may also permit the Wind Power Producer to
execute the interconnection facilities for power evacuation as per the

sanctioned estimate at it's discretion duly collecting the supervision charges
as per procedure in vogue,

3.3 The Wind Power Producer shall own, operate and maintain interconnection
facilities from Project to Pooling Substation from time to time and necessary
expenditure shall have to be borne by the Wind Power Producer. The

maintenance work on the Generating units has to be done in coordination
with the APTRANSCO and DISCOM.

3.4 The Wind Power Producer shall agree to pay to the DISCOM, on or before
signing of this Agreement, at the rate of Rs.37,000/- per MW of Installed
Capacity and for fractions thereof on a pro-rata basis as a one time hump
sum payment for the sole purpose of providing the required MVAR capacity
at the Substation of the APTRANSCO and / or DISCOM to supply the
requisite reactive power to the Grid System.

APTRANSCO and /or DISCOM shall install the capacitors of required
capacity, at the substation of the APTRANSCO and/or DISCOM before
commercial operation date of the project.

3.5 Any modifications or procedures or changes in arranging interconnection
facilities for power evacuations rest with APTRANSCO and DISCOM.

3.6 During the period prior to the Commercial Operation Date, on the request of
the Wind Power Producer, the DISCOM will supply energy to the Project for
internal consumption, on the Terms and Conditions and at the tariff rates
that are applicable from time to time to the category of consumers of the
DISCOM to which the Wind Power Producer belongs, provided separate

metering arrangements as may be required under the Terms and Conditions
of such tariff have been installed at the Project.

For Rajasthan Cum Private Limited CHige E‘im;gﬁé :?;EN&GER
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ARTICLE 4
METERING AND PROTECTION

4.1 The Wind Power Producer shall install main meters of Static type 0.2 / 0.28
class accuracy at the Metering Point and the DISCOM shall install check meters
of Static type at the same point and of the same accuracy. The main meters and
check meters will each consist of a pair of exXport and import meters with facility
for recording meter readings using Meter Recording Instrument. For the purpose
ol uniformity the Wind Power Producer shall follow metering specifications as
developed by the DISCOM from time to time.

4.2 All of the meters required to be installed pursuant to Article 4.1 above shall
be jointly inspected and sealed on behall of both parties and shall not be

interfered with, tested or checked except in the presence of representatives of
both parties.

applicable to the period between the previous monthly meter reading and the

the purpose of determining the correction to be applied to any meter registering
inaceurately, the meter shall be tested under conditions simulating 100, 20, 20
and 10 percent load at unity power factor and 0.5 power factor. Of these eight
values, the error at the load and power factor nearest the average monthly load
served at the Interconnection Point during the applicable period shall be taken
as the error to be applied for correction.

For Rajasthan Gum Private Limited ' CHIEF GENERAL MANAGER
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CAT H both the imain and check meters fail w record or i ary ol vhe PT fuses are
Blown out, then the energy will be computed on a mutually agrecable basis for
that period of defect.

4.8 The main and check meters shall be tested and calibrated once mn a
Financial year utilizing a Standard Meter. The Standard Meter shall be
calibrated once in every year at the approved Laboratory by Government of India
/ Government of Andhra Pradesh, as per Terms and Conditions of supply.

4.9 All main and check meters tests shall be jointly conducted by the authorized
representatives of both parties and the results and correction so arrived at
mutually will be applicable and binding on both the parties.

4.10 On the Meter Reading Date of each month, meter readings shall be taken

(and an acknowledgement thereof signed) by the authorized representatives of
both parties.

4.11 Within six (6} months following the execution of this Agreement, the Wind
Power Producer and the DISCOM shall mutually agree to technical and
performance  specifications  (including, but not limited to, the metering
configuration for the Project) concerning the design and operation of the facilities
required to be installed by the Wind Power Producer in order for the Wind Power
Producer to operate in parallel with the grid. Thereafter, any change in such
specifications shall be subject to mutuat agreement of the parties.

4.12 The Project shall be operated and maintained in accordance with good and
generally accepted utility standards with respect to synchronizing, voltage,
frequency and reactive power control.

4.13 Voltage regulation shall be such as to enable continued paralleling and
synchronisation with the network voltage at the point of interconnection,

4,14 The equipment of the Wind Power Producer shall be designed for
fluctuations in the frequency within limits of -5% and +3% of the standard
frequency of 50 cycles per second.

4.15 The Wind power developer shall ensure that the power factor of the power

delivered to the DISCOM is maintained as per the APERC/CEA/CERC norms
from the time to time.

4.16 Any change in rupturing capacity of switch-gear, settings of the relays, etc.,
shall be subject to approval of the DISCOM.

4.17 As the Project's generator may carry fault currents that may occur on the
grid, the Wind Power Producer shall provide adequate generator and switchgear
protection against such faults. The DISCOM is not responsible for damage, if
any, caused to the Project's generator and allied equipment during parallel

operation of the generator with the grid.
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4018 The Wind Power Producer shall make a good faith effor {o operate the

Project i such a manner as to avoid fluctnations and disturbances o the
APTRANSCO’s /1 DISCOM’s network due to parallel operation with the nerwork,

4.19 The Wind Power Producer shall control and operate the Project as per
Prudent Utility Practices. The DISCOM shall only be entitled to request the Wind
Power Producer to reduce electric power and energy deliveries from the Project
during a System Emergency, and then only to the extent that in the DISCOM’s
reasonable judgment such a reduction will alleviate the emergency. The DISCOM
shall give the Wind Power Producer as much advance notice of such a reduction
as is practicable under the circumstances and shall use all reascnable efforts to
remedy the circumstance causing the reduction as soon as possible, Any
reduction required of the Wind Power Producer hereunder shall be implemented
in a manner consistent with safe operating procedures.

F : .
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CARTICLE B _
BILLING AND PAYMENT

5.1 For Delivered Energy purchased, Wind Power Producer shall furnish a bill to
the DISCOM calculated at the rate provided for in Article 2.2, in such form as
may be mutually agreed between the DISCOM and the Wind Power Producer, for

the billing month on or before the 5th working day following the Meter Reading
Date.

5.2 For payment of bills of the generating company through letier of credit, a
rebate of 2 % shall be allowed.

Where payments are made other than through letter of credit within a period of

one month of presentation of bills by the generating company, a rebate of 1%
shall be allowed.

Any payment made beyond the due date of payment, DISCOM shall pay interest
at existing SBI base rates plus one percent and in case this rate is reduced, such
reduced rate is applicable from the date of reduction.

3.3 The DISCOM shall pay the bill on monthly basis as per Article 5.1.

5.4 Letter of Credit: Not later than 30 days prior to the Scheduled COD of the
Generating Unit, DISCOM shall cause to be in effect an irrevocable revolving
Letter of Credit issued in favour of Wind Power Developer for a minimum period
of one year by a Scheduled Bank (the “Letter of Credit”)

a. However Letter of Credit shall not be invoked for any disputed bill amount.

5.5 Direct payment: Wind developer shall submit bills for the energy delivered
during the billing period as per the provision of this PPA and there upon

DISCOMs shall make payment for the eligible bill amount by the due date of
payment.

5.6 Billing disputes: The DISCOM shall pay the bills of Wind Power Producer
promptly subject to the clauses 5.1 and 5.2 above.,

The DISCOM shall notify Wind Power Producer in respect of any disallowed
amount on account of any dispute as to all or any portion of the bill. Wind Power
Producer shall immediately take up issue with all relevant information with
DISCOM which shall be rectified by the DISCOM, if found satisfactory.
Otherwise notify its {DISCOM’s) rejection of the disputed claim within reasonable
time with reasons therefor. The dispute may also be decided by rmutual
agreement. If the resolution of any dispute requires the DISCOM to reimburse
Wind Power Producer, the amount to be reimbursed shall bear interest at 8BI
base rates plus one percent and in case this rate is reduced, such reduced rate
is applicable from the date of reduction from the date of disallowance to the date

of reimbursement. '
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5.7 Al paviments by the DISCOM 1o Wind Power Producer hercunder shall be
made 1o such address as may be designated by Wind 1

Power Producer o the
DISCOM in writing from time to time.

Address : M/s. Rajasthan Gum Private Limited

E-8-9, G-234-236 & & SP-6,

Agro Food Park, Boranada, Jodhpur, India
Telephone 1 81-291-2980994, 97
Fax 1 91-291-2980908
Email ¢ info@rajasthangum.com

For Rajasthan Gum pri - Q/
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CARTICLE 6
. UNDERTAKING

0.1 The Wind Power Producer shall be responsible:

(i) For proper maintenance of the project in accordance with established prudent
utility practices.

(i} For operation, maintenance, overhaul of the plant, equipment, works, switch
yard and transmission lines and equipment up to the Interconnection Point of
the project in close coordination with the DISCOM.

(it} The Wind Power Producer shall furnish the generation and maintenance
schedules every year.

(iv) For making all payments on account of any taxes, cess, duties or levies
imposed by any Government or competent statutory authority on the land,
equipment, material or works of the project or on the energy generated or

consumed by the project or the Wind Power Producer or on the income or assets
of the Wind Power Producer.

(v) For obtaining necessary approvals, permits or licences for operation of the

project and sale of energy to DISCOM there from under the provision of the
relevant laws.

(vi) The Wind Power Producer have to comply with the provisions of the AP Code
of Technical Interface (Grid Code).

{vil) For achieving Commercial Operation Date within two years from the date of
signing of the Agreement.

(viii) IFor seeking approval of APTRANSCO and DISCOM in respect of

Interconnection Facilities, Pooling Substation and synchronization of the Project
with grid.

(ix) The Wind Power Producer shall not dismantle and take away project
mdc,hmery and interconnection facilities during the PPA term,

(x} After 25th year of the operation from Commercial Operation Date, if plant
continues to opérate, the DISCOM shall have the first right of refusal on power
purchase from the Wind power plant. The tariff beyond 25th year shall be as
mutually agreed by both the parties, subject to approval of APERC.

{xi) Sharing of Clean Development Mechanism {CDM) benefits:The Proceeds of
carbon credit from approved CDM Project shall be shared between generating
company and concerned beneficiaries in the following manner namely.

For Rajasthan Gum Private Limited . CHIEF GENERAL MANAGER
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wap 10O of the gross proceeds or accouni of CHM benelits 18 (o be retainied
Dy Jn project developer dn the first veur alter the daie of comimereinl
operation of the generating station.

(b) In the second year, the share of the beneficiaries shall be 10 Y% which
shall be progressively increased by 10% every year till it reaches 50%, where
after the proceeds shall be. shared in equal proportion, by the generating
company and the beneficiaries,

6.2 The DISCOM agrees:

(i} To make all reasonable efforts: for making arrangements for evacuation of

power from the project to be completed prior to the Commercial Operation Date
of the Project subject to Article 3.

(i) For purchase of Delivered Energy from the project as per section 2.2.

(il To co-ordinate with APTRANSCO and assist the Wind Power Producer n
obtaining approval for the interconnection facilities where the interc onnection is
at 132 kV or above voltages, for synchronization, Commercial Operation, regular
operation etc., as required by the Wind Power Producer.

. - d Q"L.
'Rajasthan Gum Private Limite
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Qoo P & MW & IPC
Authorised Signatory APSPDBCL :: TIRUPATI

16



| . ARTICLE 7

DURATION OF AGREEMENT
This Agreement shall be effective upon its execution and delivery thereof between
partics hereto and shall continue in force from the Commercial Operation Date
(COD) and until the twenty fifth (25th) anniversary that is for a period of twenty
five years from the Commercial Operation Date (COD). This Agreement may be
renewed for such further period of time and on such terms and conditions as
may be mutually agreed upon by the parties, 90 days prior to the expiry of the
said period of twenty five years, subject to the consent of the APERC. Any and all
incentives/conditions envisaged in the Articles of this Agreement are subject to

modification from time to time as per the directions of APERC.

-

For Rajasthan Gum Private Limited CHIEF GENERAL MANAGER
P & MM & IPC
g @0‘““\ APSPDGL « TIRUPAT]
Authorisad Signatory
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ARTICLE 8

NOTICES
8.1 IExcept as otherwise expressly provided in this Agreement, all notices or
other communications which are required or permitted hereunder shall be in
writing and sufficient if delivered personally or sent by registered or certified
mail, email or fax addressed as follows:

Address : M/s. Rajasthan Gum Private Limited
E-8-9, G-234-236 & & SP-6,
Agro Food Park, Boranada, Jodhpur, India

Telephone : 91-291-2980994, 97
Fax » 91-291-2980998
Email : info@rajasthangum.com

If to the DISCOM:

Attention : Chief General Manager, (IPC & P&MM]
APSPDCL,
19-13-65-A, Corporate Office )
Ragavendra Nagar , Kesavayana Gunta,

Tiruchanoor Rd, Tirupati - AP, India - 517501

Fax No. : 0877-2237407
Telephone No, 1 0877-2237407
Email id : gmipcspdel@gmail.com

8.2 All notices or communications given by email, fax shall be confirmed by
depositing a copy of the same in the post office in an envelope properly
addressed to the appropriate party for delivery by registered or certified mail. All
notices shall be deemed delivered upon receipt, including notices given by email,
fax regardless of the date the confirmation of such notice is received,

8.3 Any party may by written notice change the address and/or addresses to

which such notices and communications to it are to be delivered or mailed.
For Rajasthan Gum Private Limited

‘ CHIEF GENERAL MANAGER
£ | P & MM & IPC

Authorised Signatory APSPDCL :: TIRUPATI
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" ARTICLE 9

DEFAULT
9.1 The Wind Power Producer shall achieve Commercial Operation Date within
two years from the date of signing of the Agreement, default of which, the

Agreement is liable for termination and the same can be done at the option of
DISCOM with due notice.

9.2 In the event, DISCOM commits a breach of any of the terms of this
Agreement, the Wind Power Producer shall be entitled to specific performance of
this Agreement or claim such damages as would be available under Law or both,
at its option, by giving 30 days notice to DISCOM.

9.3 In the event, Wind Power Producer commits a breach of any of the terms of
this Agreement, the DISCOM shall be entitled to specific performance of this
Agreement or claim such damages as would be available under Law or both, at
its option, by giving 30 days notice to Wind Power Producer.

9.4 If the default continues for a period of 30 days or more, either party will have
a right to issue a preliminary notice for termination of this Agreement. If the
default is not cured within 30 days thereafter, either party can terminate this
Agreement and can claim damages at its option.

9.5 In the event of cancellation of the Project allotted to the Wind Power Producer

by NREDCAP for any reason, the PPA with DISCOM will automatically get
cancelled;

For Rajasthan Gum Private Limited

CIIEF GEMERAL MANAGER
@ @Q”a - P & MM & IPC
Authorised Signatory APSPDCL 13 TIRUPATI
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_ ARTICLE 10
. . DISPUTE RESOLUTION =~

10.1 Each Party shall designate in writing to the other party a representative
who shall be authorized to resolve any dispute arising under this Agreement in
an equutable manner.

10.2. Following notice by one Party to the other setting out the particulars of the
dispute, if the designated representatives are unable to resolve a dispute under
this Agreement within 15 days, such dispute shall be referred by such
representatives to a senior officer designated by the Wind Power Producer and a
senior officer designated by the DISCOM, respectively, who shall attempt to
resolve the dispute within a further period of 15 days.

10.3. The Parties hereto agree to use their best efforts to attempt to resolve all
disputes arising hereunder promptly, equitably and in good faith and further
agree to provide each other with reasonable access during normal business

hours to any and all non-privileged records, information and data pertaining to
any such dispute.

10.4 Faili'ng resohition of the dispute in terms of the above provisions or even
otherwise, any party may approach the AP Electricity Regulatory Commission to
adjudicate upon the dispute in terms of Section 86-(1) (1) of Electricity Act, 2003,

For Rajasthz i i
Or Rajasthan Gum Private Limited CHIEF GENERAL MANAGER

P& MM S chPAﬂ
Authorised Signatory ~ APSPDCL = TIRU
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ARTICLE 11
SPECIAL PROVISIONS
11.1 The waiver of any breach or failure to enforce any of the terms, covenants

or conditions of this Agreement shall not in any way affect, limit, modify or waive
the future enforcement of such terms, covenants or conditions.

11.2 No oral or written modification of this Agreement either before or after its
execution shall be of any force or effect unless such modification is in writing
and signed by the duly authorized representatives of the Wind Power Producer
and the DISCOM, subject to the condition that any further modification of the

Agreement shall be done only with the prior approval of Andhra Pradesh
- Electricity Regulatory Commission. However, the amendments to the Agreement
as per the respective orders of APERC from time to time shall be carried out,

11.3 However, in respect of power evacuation, the voltage levels for interfacing
with grid will be as per Article 1.20. The cost of interconnection facilities has to
be borne by the Wind Power Producer as per Article 3.

11.4 The invalidity or unenforceability for any reason of any provision of this

Agreement shall not prejudice or affect the validity or enforceability of any other
provision of this Agreement,

11.5 The failure of any party to insist in one or more instances upon the strict
performance of any of the provisions of this Agreement or to take advantage of
any of its rights hereunder shall not be construed as a waiver of any -such

provisions or relinquishment of any such rights but the same shall continue in
full force and effect.

11.6 Unless the context otherwise requires, every arrangement, procedure or any
other matter which is, under any of the provisions of this Agreement, required to
be mutually agreed upon between the parties, shall be concluded by a written
Agreement between the parties not later than the date specified in the concerned
clause of this Agreement, subject to the consent of the APERC.

11,7 This Agreement, including Schedule 1, 2 & 3 attached hereto, constitute
the entire agreement between the parties with respect to the subject matter
hereof, and there are no oral or written understandings, representations or
commitments of any kind, express or implied, not set forth herein.

11.8 The headings contained herein are included solely for the convenience of

the parties and are not to be used as a basis for interpreting the various sections
of this Agreement,

11,9 The parties each agree to act in good faith in implementing the terms and

conditions of this Agreement and in carrying out their espective obligations
hereunder.

Far Rejasthan Gum Pr i CHIEF GENERAL MANAGER
jasthan rvate Limited 21 P & MM & IPC

g @b& APSPHOL 10 TIRUPATI

Autharised Signatory



A0 In the event of the merger or re- organisation of DESCOM, if the resulling
SNty is able to perform DISCOM's ohligations hereumder in rae less a manner
than l’jISC()M, the resulting entity shall take the right and responstbility for
performance of DISCOM’s obligations.

11.11 In the event of the MErger or re-organisation of Wind Power Producer if the
resulting entity is able to perform Wind Power Producer’s obligations hereunder
in no less a manner than Wind Power Producer, the resulting entity shall take

the right and responsibility for performance of Wind Power Producer’s
obligations.

11.12 Assignment and Financing: Neither party shall assign this Agreement or
any portion thereof to any third party without the prior written consent of the
other party which consent shall not be unreasonably withheld.

For Rajasthan Gum Private Limited

C I CHIEF GENERAL MANAGER

| P& MM & IPC
Authorlsed Signatory APSPHCL 1 TIRUPATI
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IN WITNIZSS WHEREQGR, the Wind Power Producer and the DISCOM have

caused this Agreement to be executed as of the date and the year first set forth

above,
For and behalf of
SOUTHERN POWER DISTRIBUTION COMPANY
OF A.P.LIMITED
CHIEF GENERAL MANMAGER
Pa MM & IPC
APRPSPRCL o TIRUPAT]
WITNESS
1. M By
EQEP{JPE:
2. Its:
For and hehalf of
M/8. Rajasthan Gum Private Limited
WITNESS
For Rajasthan Gum Private Limited
L e o R e
g"/ Authoriged Signatory

2. WV‘LL Its:
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- SCHEDULE 1. _
Particulars of the Project
{Referred to in the Preamble to the Agreement)

Name of the Project Location No. of Wind | Capacity Power
Energy of the export 1o
Converters Project* the Grid
In MW In MW
M/s. Rajasthan Vajrakarur in Anantapuram | 2( 2.1 MW 4.2 4.179
Gum Private District Each)
Limited ] '
Location No. Survey No.
VAJ-002 181
VAJ-005 276

* Out of 4.2 MW, 0.021 MW is for Auxiliary Consumption and 4.179 MW is for
export to grid for sale to DISCOM.

SCHEDULE ~ 11
(Copy of sanction proceedings from NREDCAP to the Company}

SCHEDULE - Il
(Copy of agreement entered into by the Company with NREDCAP)

SCHEDULE ~ IV

Annexure — | to the Commission’s order dated 30-03-2010 in O.P.No. 40 of
2010 and Commission’s order dated 11-07-2012 in O.P.No.7 of 2012 and
letter dated 04-06-2014 & Regulation No. 1 of 2015 and as per APERC
Order dated 26.03.2016 in O.P. No.13 of 2016

For Rajasthan Gum Private Limited CHIEF GENERAL MANAGER
P & MM &IPC
g APSPDCL :: TIRUPATI
Authorised Signatory
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{ Farmerly Non-Conventional BEnergy Developmoent Corporation of Andhra Pradesh |
Repd. Office :# 5-8-207/2, Pisgah Complex, Nampally, Hyderabad - 500 001, India.

ti-mail : mfo@@medcap.gov.in, nedeap@ap nic.in Website © www.nedeap.gov.in

chopad Corporation of Sudhs
(A State Government Company)
)

Tel - Off 1 040-23202391, 23202262, 23203376 Fax : 040-2320 1666

Ref: NREDCAP/WE/Axis/Vajrakarur2016 D, 22,12.2016
To

M/s Rajasthan Gum Pvt, Lid.,

E-8-9, G-234-236 & SP-6,

Agro Food Park, Boranada,

JODHPUR- 342012,

Sirs,
Sub:-Transfer of 4,20 MW capacity wingd farm in favour of M/s Rajasthan
Gum Pvt. Lid,~ out of wind farm allotment given to M/fs Axis Wind

Farms (Vajrakarur) Pvt. Ltd to set up at Vajrakarur, Ananthapuramu
district- Orders issued— Reg

Ref: 1.Sanction Proceedings No, NREDCAP/WE/Axis/Vajrakarur/2011,
Dt.24,09.2011
2, Agreement entered on 24.09.2011
3. Lr. No. Axis/Vajrakarur/NREDCAP/2016-17704,dt. 16.12.2016 of
M/s-Aods Wind Farms (Vajrakarur) Pvt, Lid
4. Board Resolutions of both comparites of M/s Axis. Wind Farms
(Vajrakarur) Pvt, Ltd & M/s Rajasthan Gum Pvt. Ltd., :
5. G.O. Rt No.61, Dt.24.3.2011 of Energy (RES) Dept, GOAP, Hyderabad
6. PIA dated 03.02.2016

& &

In the reference 1st cited, M/s Axis Wind Farms {Vajrakarur) Pvt. Ltd, was
ganctioned 300 MW capacity wind power project to set up at Vajrakarur,
Ananthapuramu District, for generation of electric power on commercial basls, -

In the reference 3" cited, M/s Axis Wind Earms (Vajrakarur) Pvt, Lid,
requested to transfer 4.20 MW capacity in the name of M/s Rajasthan Gum Pvt. Lid,,
to set up at Vajrakarur , Ananthapuramu district.

Taking into consideration of Board resolutions. of M/s Axis Wind Farms
(Vejrakarur) Pvt. Ltd, and M/s Rajasthan Gum Pvt. Ltd., permission is hereby accorded
to transfer 4.20 MW wind power capacity in favour of M/s Rajasthan Gum Pvt, Ltd,, E-
8-9, G-234-236 & SP-6, Agro Food Park, Boranada, JODHPUR-~ 342012 from M/s Axis
Wind Farms  (Vajrakarur) Pvt, Ltd, to set up 4.20MW at Vajrakarur, Ananthapuramu

di%t_rict. .
or Rajasthan Gum Private Limited
g Rl CHIEF GENERAL MANAGER
. P & MM & IPC
Authorised Signatory APSPDCL i TIRUPATI

“tnergy is Life - Conserve
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M/s Rajasthan Gum Pvt. Ltd., is requested to enter into agreement with NREDCAP as
per the prescribed format (enclosed) within one month from the date of this order. The other
terms and conditions of the sanction order issued to M/s Axis Wind Farms (Vajrakarur) Pvt, Lid
will hold good to this transfer of project of 4.20 MW capacity to M/s Rajasthan Gum put. Lid.

Thanking you,

Yours faithfully,
5d/-
VC & Managing Director
Enclia.a.

Cl?dpy to M/s Axis Wind Farms (Vajrakarur) Pyt, Ltd, PMR Plaza, Plot No. 3, H, No. 6-3-680/8/3,
2% floor, Thakur Mansion Lane, Somajiguda, HYDERABAD- 500 o082

Copy to M/s Suzion Energy Ltd, Hyderabad,

Copy to Chalrman and Managing Director, APSPDCL, Tirupathi.

Copy to Fxecutive Director, Planning, RAC & Reforms, Transmission Corporation of Andhra
Pradesh Ltd (AP TRANSCO), Vidyut Soudha, Hyderabad

Copy to the Chief Engineer, IPC, APPCC, AP TRANSCO ,Hyderabad.

Copy to the District Collector, Ana nthapuramy District.

Copy to the District Manager, Anantapuramy District.

/IFBOJY

Mg
A

PROJECT DIRECTOR (k"ut’E)J.1 m u’

*af Balasthan Gum Private Limited _
Fer Rejes GHIEF GENERAL MANAGER

& P & MM & IPC
Authorised Signatory APSPDCL :: TIRUPATI
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""" K.N. LAL BABU
Q. No‘ gj@%ﬂtb 22/1272016. Licenced StampVendor
SoldTo : SPN Venkat Jaismha LICENCENO. 16-07-086/2012,
sto. : P, Narsing Rao R/o. Hyd. RLNO607002/2015.
To Whom : Rajasthan Gum Pvi L. H1No.3-3-948/ 91/4, Himayath Nogae

HYDERABAD DISTRICT
PHONE NO. 09492424379

AG REEME T

i . .
THIS AGREEMENT is entered int6 on the” ciay of December, 2016 at Hyderabad,
by and among

{1} New and Renewslie Energy Development Corporation of Andhra Pradesh
itd.,(Formerly NEDCAP) a fully owned State Government Comparnty, registered
under the Companies Act, 19586, hawng its office at 5-8-207/2, Pisgah Gomplex,
Nampally, Hyderabad 509 001 (1ndfa) representad by its Vice Ghairman&Managing
iDirector, hereinafter refciied to as the NREDCAP of the FIRST PART

AND
2} MIs Rajasthan Gunan Private Limited., a company incorporated under the
Companies Act, 1858 Linving its registered office at E-8-9, G-234-238 & SP-8, Agro-

Food Park, Boranu: . Jodhpur-342012 (Indiayrepresented by its Authotised

Signatory Mr.SPNVeici Jaigimiha hereinafter referred to as the ‘Customer’ of the
SECOND PART, '

<

| Contd...2
For Ae Wind Farns (Vajrakarur) Pvt For Rajasthan Gum Private Limited

wadghl .

ae” d S’gnmm Five Shslrmun & Mawsging Direnior

GCHIEF GENERAL MANAGER
Authorised Signatory P& M & IPG

- e el L IR FENACTE




(3) Mis. Axis Wind Farms (Vajrakarur) Private Limited, the company incerporated
under the Companies Act, 1966, having its registered office at 2™ Floor, Plot No 3,
H.No, 6-3-680/8/3, PMR Plaza, Thakur Mansion Lane, Somajiguda, Hyderabad
500082 represented by its Authoriged Signatory, Mr. M. Rajasekhar Reddy,
hereinafier referred to as the ‘Developer’ of the THIRD PART.

The NREDCAP, Customer and the Developer are severally referred to as the Party
and collectively as Parties,

The expressions ‘NREDCAP', ‘Customer" and ‘Developer shall Unless repugnant to
the context or meaning thereof, include raspectively their successors, administratorg
and permitted assignees,

WHEREAS,

A. NREDCAP (formerly ‘NEDCAP" is the Nodal Agency for approval of Wind Energy
Projects upto 40 MW capacity and, therefore, for setting up of Wind Farms in the
Potential Areas in the State of Andhra Pradesh ag rer the guidelines of the Ministry of
New and Renewable Energy {MNRE), Government of India and also the guidelines
under the New Wind Power Policy of the Gavernment of Andhra Pradesh (GOAP)
notified through GO MS No. 9, of Energy, Infrastructure, & Investment (PR.ID
Department, Dated 13-02-2015 thereinafter called the Policy’) as well. For the projects
with more than 40 Mw capacity, the GOAP grants clearanca on the recommendations
of NREDCAP. The Policy, inter-afia, aims at encouraging optimum utilization of the
available wind power potential in the State by facilitating adoption of state of art

the Policy, and the Indian Electricity Act 2003 and the rules and regulations made and
the directions issued by GOAP there under. Under the Paolicy the Developer is also
eligible for certain incentives and eancessions. As perthe existing Policy guidelines of
NREDCAP, where the Developer is a' manufacturer of supplier, such Develaper can
transfer the capacities allotted to it fo any- customer provided prior approval of
NREDCAP stipulating such of the terms and-conditions as it considers necessary and
appropriate is obtained.

B. The Third Parties was earlier sanctioned 300 MW wind farm projects to be set up
site, Anantapur District and accordingty an Agreement was entered

between NREDCAP and the Devalopers as given In following table, hereinafter
referred as the ‘Principal Agreement’ containing the terms and conditions thereof.
Para 2 of the Principal Agreement enables development of the wind power projects by
the Developer for customersfusers

Contd...3

Hind Farms (Vajrakanyg) Pyl Lid, Fa

Moo

' CHIEF GENER
g@ﬂ*& P 3 MM & IPC

Authorised Signatoty  gnenney . TIRHPATE
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Capagcity
Company Name & Address Proceedings No. & Agreement Date SarEth:;;xed
Axis Wind Farms (Vajrakarur) | Pro.No. NREDCAPMWE/Axis/Vajralarur/2011
Private Limited .
28 Floor, Plot No 3, H. No. Di. 24.08.2011 300
6-3-680/8/3, PMR Plaza, _
Thakur Mansion Lane, . Agraement Date: 24.09,2011
Somajiguda, Hyderabad 500082
Total : 300

C. The Third Parties through their Letter No. AXI1S/Valrakarur/NREDCAP/CT/2016-
17104, Dated: 16.12.2016 informed that its group company, had received an order from
the Second Party for establishment of 4,20 MW Wind Power Project on turnkey basis
as per the details given below, hereinafter referred to as the 'Project’, duly conveying
it's o objection and consent for transfer of the Project in the name of the Second Party
being its customer out of the balance of 300 MW capacity allotment they were already

sangtioned.
: Capacities
St Customer Name Capacities transferred transferred Site
No from
(MW)
__ . Axis Wind Farms Vajrakarur Site of
1 | M/s. Rajasthan Gum | wyuiakaun Private 4.20 Anantapur
Private Limited. Limited District

" Total : 420 |

The Second Party has also submitted a Letter No. NREDCAP/SGWPL/2016-17/001
Dated: 21.11.2016 expressing its interest to set up the Project with a request to transfer
the Project.

D.  After due consideration of the proposals under (B) above, the First Parly,
through its Letter No. NREDCAP/WE/AXISNVAJRAKARUR/2016, Dated 23.12.2018
granted permission for the transfer of the Project stipulating the terms and conditions
therefore and for entering into this Agreement. The Second Party having complied
with thie conditions of the said permission letter of NREDRCAP requested for execution
of this Agreement.

vy Al Wind Forree Vajrakaour) Pyvilid,

For Rajasthan Gum P ivat«a Lirriliod™ o 8 Renewehis inesgy Daveloprucit
Cornoration fﬁ.n T Peagesh ! 1

g oo CHIEF GENERAL MANAGER

. - ‘ P& MMRIPC
Authorised Signatory AFSFDCL o TIRUPATI



Contd.. 4
D4

NOW THEREFORE THIS AGREEMENT WITNESSETH AS FOLLOWS:

ARTICLE 1 :
DEFINITIONS AND INTERPRETATION
1.1 Definitions
In this Agreement, the words and expressions, unless ang otherwise definad or
described herein, shail, unless repugnant o the context or Mmeaning thereof, have the
Meaning assigned in the Andhra Pradesh Electiicity Reforms Act 1998 (APERC Act),
the Indian Electricity Act 2003 and GO. MS, No. GO MS. No. 8, of Energy,

lnfrastructure, & Investment (PR.ID Dépanment, Datad 13-02-2015 oy in the Principal
Agresment appended hereto,

1.2 Publie Interest

The sanction, development, operation and faintenance of the Project is in public
interest.

1.3 Essence of Time ) | |
As the Project lmp!emen_tat_i‘on is-as pera Pre<decided time:schedule, the Customer
shall ensure that the Project is exectted within the Project Implementation Period.
ARTICLE 2
GRANT OF ALLOTMENT

and the Principay Agreement as well, NREDCAP hereby sanctions fransfer of 4.20 pw
capacity wind power out of 300 MW Wind Power Project earlier Sanctioned to the
Developer, to and in the name of the C:ustc:mer"for-s.e'ttfng up.of the Project ag per the
following table for generation of 4,20 MW‘-capacity of Wind Power for captive use/sale
of power to APTRANSCO:. '

- Custorer Name T Capacty ]

M/s. Rajasthan Gum
Private Limites.

| Total -
e 1 °, | f ]
2.2 Financing

The Customer shall set up and Operate the Project with its own finance, There shall
be no financial contribution from NREDGAP,

Vajrakarur Site of
Anantapur District

iarey Davetounnm
Banmwalily Enarny s ety

e b Aradbes Pradush 4

. o ;‘ . . ﬂJ . wr« m_lﬂ_ \_-13_1.;:;{*: :E:?‘;:'t".':"i‘?:," i L .
ForRejastian Gum Private Limiteg, T e A GENERAL MANAGER

g,”: | P & MM & IPC

e ] o T!
Authorised Signatory ARREREL = TIR1IOA



Contd.. .5

2.3 Applicability of other Laws

The sanction of the Project and its development and operation by the Customer shall
be subject to the indian Electricity Act 2003 the Rules and Regulations made there
under from time fo time; the Regulations and directions of the Andhra Pradesh
Electricity Regulatory Commission (APERC); the Policy of the GOAP and NREDCAP
as formulated and amended from time fo time and all other Applicable Laws.

24  Regulation of Allotment

The Policy empowars NREDCAP to regulate the allotment of wind generation power
projects. '

ARTICLE 3
PERFORMANCE GUARANTEE

The Performance Guarantee submitted by the Developer and renewed from fime to

time shail be proportionately applicable to this Project and it shall be the responsibility
of the Customer to ensure that the Performance Guarantee well before its expiry

renewed from time to time and no notice there for'shall be issued by NREDCAP duly

complying with the stipulations and conditions specified in Article 5 of the Principal
Agreement.

ARTICLE 4
EFFECT OF PRINCIPAL AGREEMENT

Save except as otherwise and to the extent provided in this Agreement all other terms
and conditions of the Principal Agreement including rights, entitiemant, obligations and
liabilities shall remain the sams and binding o the Parties. it Is clarified that any
extension of time granted by NREDCAP for any particular event in terms of the
Principal Agreement shall aiso be applicable to this Agreement.

ARTICLE &
MISCELLANEOUS
51 Dispute Resolution.

(@) Amicable Resolution

Save where expressly stated otherwise in this Agreament, any dispute, difference or
controversy of whatever nature howsoever arising under, out of or in relation to this
Agreement including completion or otherwise of the Project between the Parties and
80 notifled in writing by either Party to the other {the “Dispute”) in the first instance shall
be attempted to be resolved amicably by the Parties

For As Wind Farms (Vajrakarun) P UG e b oo cim Private Limited”

\\Mﬁman Gum Priyat% L!'. ’

& NAGER
Authorised Signatory T P A MM&IPC

ARSPOCL ;; TIRUPATI
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(b) Appeal

1. Inthe event of the Parties not finding an acceptable solution to the dispute(s) within
30(thirty) days, the Customer may appeal to the Chairman of the Board of Directors
of NREDCAP whose decisian shall be final and binding.

5.2 Governing Law and Jurisdiction

This Agreement shall be construed and Interpreted in accordance with and governed
by the laws of india and the Courts at Hyderabad, Andhra Pradesh State, India shalf
have jurisdiction over al| matters arising out of or relating to this Agreement,

8.3 Waiver

(@ Waiver by eithar Party of any default or any rights under the Agreement by the
other Party in the observance and performance of any provision of or obligations or
under this Agreemant

i, Shall not operate-or be construed as a waiver of any other or subsequent defauit
hereof or of other provisions or phligations under this Agreement

ii. Shall not be effective unless it'is in wiiting and exacuted by a duly authorized

representative of such Party; and _ .

iil.  Shall not affect the validity or enforceability of this Agreement in any manner,

(B)  Neither the fallure by either Party to insist an any occasion upon the
performance of the terms, conditions and provisions of this Agreement or any
obligation there under nor time or other indulgence granted by a Party to the other
Party shall be treated or deemed as waiver of such. breach or acceptance of any
variation or the relinguishment of any such right hereunder,

5.4 Amendme_nts
This Agreement and the Schedyles fogether constitute a complete ang exclusive

statement of the terms of the Agresment among the Paities on the subject hereof and
ho-amendment or modification hereto shall be valid and effective unless agreed to by
the Parties hereto and evidenced in writing. -

Fag Al Wind Ferms (Vajrakarur s ¢ Poy Rajasthap, Gumn
M Briye

te Lfmuea -
e Tiva

Ashorised. Siinatory . ey T D N habinin B Managing D etor
2jc _ vate Li IR
For Rajasthan Gum Pri CHEF GEMERAL MANAGER
- @"—«@_ P & MM & 1PC
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5 8§ Exciusion of implied Warranties etc.

This Agreement expressly excludes any warranty, condition or other undertaking
implied at law or by custom or otherwise arising out of any other agreement between

the Parties or any representation by any Party not contained in a binding legal
agreement executed by the Parties.

5.8 Indemnity

The Customer and the Developer hereby undertake and agrees to defend, indemnify
and hold harmless the NREDCAP, its officers, employees and consultants from and
against any and all ¢laimms, fabilities, actions, demands, judgments, losses, costs,
expenses, suits, actions and damages arising by reason of bodily injury, death or
damages to property sustained by third parties that are caused by an act of negligence
or the wilful misconduct of the Customer and/or Developer or by their officer/s,
director/s, sub-contractor/s, agent/s or employees.

5.7 Nofices :
Unless otherwise stated, notices to be given under this Agreement including but not
limited to a notice of waiver of any term, breach of any term of this Agreement and
termination of this Agreement, shali be in writing and shali be given by registered post,
hand delivery, recognized national courier, mail, telex or facsimile. transmission and
. deiivered or transmitted 1o the Parties at'their respective addresses set forth below:

if to the NREDCAP

Vice Chairman and Managing Director,

5-8-207/2, Pisgah Complex,

Narapally, Hyderabad 500 001 _

Fax.No.040 23201888, email: info@hedeap.qov.i

If to the Customer

M/s. Rajasthan Gum Private Limited.,
E-8-9, G-234-236 & SP-6,

Agro Food Park, Boranada,
Jodhpur-342012 (India):

If to the Developer

M/s. Axis Wind Farms (Vajrakarur) Private Limited
2M Floor, Plot No 3, H.No. 6-3-680/8/3,

PMR Plaza, Thakur Mansion Lane,

Somajiguda, Hyderabad 500082,

Phone: 040-23412312, Emall: contact
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Or such address, or facsimile number as may be duly notified by the respective Farties
from time to time, and shall be deemed to have been made or delivered (1) in the case
of any communication made by letter, when deliverag by hand, by recognized nationat
courier or by mail (registered, returm raceipt requested) at that address and (ii) in the
case of any communication made by facsimile, when trahsmitted properly addressed
to such facsimile number and copy sent by mail. In case of any change in the address,
it shall be the responsibility of each party to get such change recorded in relevant
records of the other Party/ies and get confirmation to that effect.

5.8 Partial Invalidity / Severability

If for whatever réason, any provision of this Agreement is or become invalid, illegal or
unenforceable or is declared by any count of Competent jurisdiction of any other
instrumentally to he invalid, illegal or unenforceable, the vaildity, legality or
enforceability of the remaining provisions shail not be affected in any manner, and the
Parties will negotiate in good faith with a view o agresing upon one o more provisions
which may be substitutedforsuch Invalid, u n_eﬂnforé:eablenr-ii_liagal'provisipns, as hearly
as is practicable. Provided failure to agree upon'any such provisions shall not be
subject to dispute resolution under this Agreement or otherwise.

5.9 Precedence of Documents

The fol!owing documents / agreements between the Parties shall be construed as
mutually explanatory to one: another provided that in the: event of any confiict or

a)  This Agreement, including Schedules and Annexure.
B) The Principat Agreement.

€)  Letter of Sanction,

d) Proposais submitted by the:Customer- and Developer

5.10 Counterparts
This Agreement shall be exectited in three counterparts on non-judicial papers of

Rs:100/- each and registered if required under law at the cost and expense of the
Developer which when' executed and delivered shall constifute an original of this-

Agreement.
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IN WITNESS WHEREOF THE, PARTIES HAVE EXECUTED AND DELIVERE[D THIS
AGREEMENT AS OF THE DATE FIRST ABOVE WRITTEN.

Sighed, Sealed and Deliverad
For and on behalf of Customer by:

Signature of Authorized Person
{Name)

(Designation)

(Seal)

Signed, Sealed and Delivered
For and on behaif of Developer by

Hatls Wind Farmis (o,

Signature of Authorized FPerson
{(Name)

(Designation)

(Seal)

Withesses

in the presence of Q’M\/ﬁ
1) Signature él,\‘, W

Narme
Address

2) Signature
Name
Address

For Rajasthan Gum Private Limited

Authorised Signatory

Signed, Sealed and Delivered
For and on behalf of the
NREDCAP
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CoEREaR Ly af Hmeng
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Signature of Authorized Person
{(Name)

(Designation)

{Seal)
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Baof: NREDUAP/WE Axis Vajraiaryr 207 ) DL24.09.2011

Sub: Wind power Project in private sector - Communication of sanction for

300 MW capacity wind farm project at Vajrakarur, Anantapur
district - Req.

Ref: 1. Application for allotment of wind farm dt.08.10.2010
2. G.O.Ms.No.48 dt.11-04-2008 of Energy Dept. Govt. of A.P.
3. G.0.Ms.No.99 dated 09.09.2008 of Energy (RES) Dept., Govt. of
AP
4. Govt, Ir.no.9039/RES-1/2010 Dt.5.5.2011 of Energy (RES) Dept.
5. NREDGCAP Provisional Aliotment Lr.NoNEDCAR/WE/Axisf2011/315
D1.06.05.2011 '

6. Lr.no AWEL/2010-11/167 Dt.29.08.2011 of M/s. Axis Wind Energy
Ltd

7, Axis Wind Farms (Vajrakarur) Pvt, Ltd Lr.NO.AWEL/2010-11/180
dated.19.09.2011

L :
In the reference 1st cited, M/s.Axis Wind Energy (td have applied to

NREDCAP for allotment of 300.00 MW capacity wind power project at Vajrakarur,
Anantapur District, for generation of electric power on commercial basis.

In the reference 4™ cited, the Govt. has accorded approval for sanction of
300.00 MW capacity wind power project to M/s. Axis Wind Energy Lid,

In the reference 5% cited, Provisional Aliotment Letter was issued stipulating
the terms and conditions for issue of Sanction Letter and for execution of the
Agreement. M/s. Axis Wind Energy Ltd vide its fetter 6" ¢ited, having fulfilled the
conditions of the Provisional Allotment, has represenfed that they have floated a
Special Purpose Vehicle (SPV) company by name M/s. Axis Wind Farms {Vajrakarur)
Pvt. Ltd under the Companies Act 1956 to implement 300.00 MW capacity wind
power project at Vairakarur, Anantapur dist and requested to transfer the alictmant

of 300 MW capacity wind power project t0 the SPV which will execute the
Agreement.
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Based on the approval of the Governrment, and having considered the reguest
of Mfs. Axis Wind Energy Limited , the allotrnent of 300.00 MW capacity wind power
project capacity at VAIRAKARUR, Anantapur District for generation of power on
commercial basis is hereby transferred in the name of M/s. Axis Wind Farms
(Vajrakarut) Pvt, Ltd, subject to the condition that M/S Axis Wind Energy Ltd shall
continue to hold 3 minimum of 26% of the subscribed and paid up equity capital of
the SPV till after one year from the date of commissioning of the Project. and that
the equity holding of M/JS Axis Wind Energy ttd shall also be higher than the equity
holding of any other equity shareholder of the SPV,

The allotment is accorded subjected to the foliowing conditions,

1. The allotment of the land and alienation of the {and shalf be subject to Govt.
orders issued in this regard.

2. The wind power project shall be established in the specified area as decided by
NREDCAP,

3. The wind power project alictted now is as per the Wind power policy announced
by the Govi. of A.P. vide G.0.Ms.No.4B dated 11.04.2008 and G.O.MsNe.99
dated 09.09.2008 of Enerqy (RES) department.

4, In case of private lands, the company shall make s own arrangements for
procurement of land, subject o approvai of the area of operation by NREDCAP

5. The Company shall install wind turbines, so as not to affect the performance of
the other wind turbines and maintain safety standards in consultation with
NREDCAP.

6. The company may explore the possibility of installing higher capacity Wind
Electric Generators to achievehigher plant load factor.

7. The company shali instail the Wind Electric Generators under the project, which
are having the approvat of Centre for Wind Energy Technology (C-WET)

8. No second hand or used wind turbines, imported from abroad or procured locally
shall be instalied.

9, If there I5 any change in the proposal submitted along-with the application, the
same shall be brought to the notice of NREDCAP and approval shali be obtained
for such changes.

10.The wind farm developer should ensure that the wind mill generate grid quality

power with power factor not {ess than 0.85 and should draw minimum reactive
power
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11.The Company shall abide by the regulations of the Andhra Pradesh Electricity

Regulatory Commission (APERC). The proceedings issued by APERC from time to
time shall be followed. :

12.The company shall enter into Power Purchase Agreement with DISCOMs in
respect of Wind Power capacities set up in Government and Forest areas as per
the policy of the Govt. in this regard from time to time. In case of wind power
capacities set up in private land, the developer shall enter into Power Purchase

Agreentent or Open Access Agreement or Wheeling Agreement with DISCOMs as
per policy deaded by the Govt

13.The company shall pay Rs.1.50 Lakhs per Megawatt as sanction fee to NREDCAP
at the time of entering into agreement.

14.The company shiall obtain alf clearances necassary for instailation of wind eiectric
Generators in accordance with statutory provisions, guidelines issued by the
Government of India and the Government of Andhra fradesh from time to time,

15.The company shall complete the financial closure within a period of six months
from the date of signing of the Agreement or before such extensions as may be
accepted and granted by the NREDCAP on request by the company on account of
delays in obtaining all necessary consents, licenses, authorizations ang

clearances required from the Government of Andhra Pradesh and Government of |
India.

16.The company shall execute the work as per terms of the afiotment letter and
complete within 18 months from the date of achieving the financial closer, In
case, the company fails to execute the work within the stiputated time, NREDCAP

will recommend to Govt. for the resumption of land and the project altotment will
be cancelled,

17. At the time of fand allotment, the company shall give a scheduie of execution of
the project, The project must be commissioned within a period of two years from
the date of this agreement, The company shall provide an irrevocable bank
guarantee of Rs.2,00,000/- (Rupees Two lakhs only) per megawatt in case of
Gowvt, lands and Rs.1,00,000/- (Rupees One lakh only) per MW in case of private
lands, at the time of agreement, valid for a period of two years (24 months) or
a demand draft drawn in favour of NREDCAP, payable at Hyderabad for an
equivalent amount in lieu of Bank guarantee, at the time of agreement. The

amaunt will be adjusted against penalties imposed, if any, due to delay in
execution of the project.
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18.1F the company fails to complete the project as per agreed schedule, the
penalties will be imposed as per the terms of the agreement and i the project is
not commissioned as per the schedute, ali permissions including the allotment of
land wouid stand automatically cancelled and the bank guarantes given by the
company will be encashed.

19.The company shall permit the other wind developers to use the roads and other
infrastructure facilities if any on the allotted land and also prowide infrastructure

and other facilities for conveyance and for transmission of power necessary in
that area.

20.The company shali permit the officers of the New and Renewable Energy

Development Corporation of AP. Ltd / Government of Andhsa Pradesh /
Government of India for inspection/verification,

22.The company shall prepare an action plan in detail for completion of wind power
project allotted within a target period of 2 years and communicate the action
plan for each item of work within 3 months from the date of signing of
agreement. The company shall submit quarterly progress reports for each
quarter ending March, June, September and December. The progress will be
reviewed by NREDCAP, based on quarterly report regularly. Based on progress of
works against set mile stones, NREDCAP may consider for reduction of Bank
guarantee and accordingly to release the proportionate bank guarantee.

The receipt of the letter may be acknowledged,

Sdf-
V.C B MANAGING DIRECTOR
To

M/s Axis Wind Farms (Vajrakarur) Pvt. Lid
Plot Mo.119A, Phase-A, Journalist Colony,
Jubifee Hills, Hyderabad 500 033

Copy to M/s. Axis Wind Energy Ltd, Hyderabad for Information,
Copy to Chairman and Managing Director, APCPDCL, Mint Compound, Hyderabad.

Copy to the Chief Engineer, IPC, AP Power Coordination Committee, AP TRANSCO,
Hyderabad.

Copy to the District Collector, Anantapur Dist,
Copy to the Executive Engineer (RE}, NREDCAP, Anantapur Dist
/1 Forwarded:: By order/f

N

‘w‘;_ f%‘
Dy.General Mandger (T)

For Hajasthan Gum Private Limited CHIEF GENERAL MANAGER
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E
i AGREEMENT

THIS AGREEMENT is entered into on this 24" day of September, 2011 at
Hyderabad, by and between.

Elew and Renewable Energy Development Corporation of Andhra Pradesh
td., a fully owned State Government Company, registered under the Companies
Act, 1956, having its office at 5-8-207/2, Pisgah Complex, Nampally, Hyderabad 500
001 (India), represented by its Vice Chairman-cum-Managing Director, hereinafter
geferred to as the  "NREDCAP’ which expression shall, unless it be repugnant to the
: - context or meaning thereof, include its administrators, successors and assigns; of
\ . §he FIRST PART,

AND

: %4;5 Axis Wind Farms (VAJIRAKARUR) Pvt. Ltd, a company incorporated under
he Companies Act, 1956 having its registered office at 6-3-787, Flat No.403, Shaili
states, Royal, Pavillion, Next to RBI Qtrs, Ameerpet, Hyderabad ~ 500 016,

- gepresented by its Authorised Signatory, Sri K. Ravi Kumar Reddy, Director

hereinafter referred to as the ‘Developer and/or SPV' which expression shall
4nless repugnant to the -context or meaning thereof, include its successors,
- administrators and permitted assigns, of the SECOND PART, along with
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For AXIS WIND ENERGY LIMITED

o

Mfs. Axis Wind Energy Ltd, a company incorporated under the Companies Act,
1956 having its registered office at 6-3-787, Fat No.403, Shaili Estates, Royal,
Pavitlion, Next to RBI Qtrs, Ameerpet, Hyderabad ~ 500 018, represented by its
Authorised Signatory, Sri K.Ravi Kumar Reddy, Director, hereinafter referred to as
ibe Confirming Party’ which expression shall unless repugnant to the context or
meaning thereof, include its successors, administrators and permitted assigns. !

The NREDCAP and the Developer are severally referred to as the Party and
collectively as Parties and the term 'Developer’ wherever the context requires shall
include the Confirming Party.

WHEREAS,

A, NREDCAP is the Nodal Agency for approval of wind energy projects upto 20
MW capacity and, therefore, for setting up of wind farms in the Potential Areas in
the State of Andhra Pradesh as per the guidelines of the Ministry of New and
Renewable Energy (MNRE), Government of India and also the guidelines under the
New Wwind Power Policy of the Government of Andhra Pradesh GOAP) notified
through GO MS No.48, Energy (Res} Department, dated 11-04-2008 {hereinafter
cailed the 'Policy”) as well. For the projects with more than 20 MW capacity, the
GOAP grants clearance on the recommendations of NREDCAP, The Policy, inter-alia,
aims at encouraging ¢eptimum utilization of the available wind power potential in the
State by facilitating adoption of state of art technology through private participation,
balancing the interest of the customers and the developers, permitting the
developers. for using the: power produced for captive consumption or making sale to
a third party or to DISCOMS as per the guidelines under the Policy, and the Indian
Electricity Act 2003 and the rules and regulations made and the directions issued by
GOAP there under, Under the Policy the Developer is also eligible for certain
incentives and concessions,

B, Under the Policy the Eligible Bavefopers have to approach NREDCAP with the
%resuabed application for: allotment of wind power capacity allotment In the potential
‘areas. After due consideration of the eligibility and other factors, NREDCAP sanctions

“the capacity in. favour of the applicant duly specifying the terms and conditions of
sanction. On fulfiiment of the conditions of the sancticn, the Developer has to
approach the Government/District Coliector in case the potential area is located in
the government lands for allotment of land as recommended by NREDCAP, and in
case the poténtiat avea Is located in private: lands; the Developer shall acquire the
Jand from the owners,

C. The Confiyming Patty has submitted an application on 25" October,2010, for
aliotment of 300 MW capacity at VAIRAKARLUR site in Anantapur District {hereinafter
called the ‘&rea’), NREDCAP  has issued Provisional Allotment letter
In . condltions for issue

For Axis Wind Farms [Vajrakanary Pt Lid., ratices 6f Andfirs pé&iﬁﬁmm Contd -3
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has represented that they have floated an exclusive company by name M/s Axis
Wind Fams (Vajrakarur) Pyt Lid otherwise called Speciai Purpese Vehicle (SPV) for
execution of the Project wherein on the date of incorporation of the SPV thay
subseribed for atmost total equity share of the SPV. and the said company and the
BPY having fulfited the conditions of the above menticned provisional allotment,
tequested for execution of the Agreemertl in the name of the SPV duly transferring
the allotment in the name of the SPV and furnished appropnate resclutions of their
respective Boards therefor. NREDCAP having considered the request of the
Canfirming Parly, and the SPV, issued sanction lstier No. NREDCAP/WE/Axis/
Vajrakarur /2011 Dated 24-09-2011 transferring  the aliotment of 300.00 Mw
capacity wind power prolect in Vajrakarur site in Anantapur District (hereinafter
calied the "Project) in the name of the SPV, for generation sti pulating the terms and
conditions therefor and for entering into this Agreement, subject to the condition
that the Confirming Farty shall hold a minimum of 26% in the subscribed and patd up

equity capitat of the SPV till after one year from the dale of comimissioning the
Project

NOW THEREFORE THIS AGREEMENT WITNESSETH AS FOLLOWS:

ARTICLE 1
DEFINITIONS AND INTERPRETATION
1.1 Definitions
In this Agreement, the words and expressions, unless and otherwise defined or
described herein, shall, unless repugnant to the context or meaning thereof, have
the meaning assigned in the Andhra Pradesh Electricity Reforms Act 1998 {APERC

Act}, the Indian Electricity Act 2003 and GO MS. No. 48, Energy (RES) Department,
dated 11-04-2008,

1.2 Public Interest
The Sanction of Allotment, Development, Operation and Maintenance of the Project

g in public interest,

‘1.3 Recitals shall form part of the Agreement.

ARTICLE 2
GRANT OF ALLOTMENT
2.1 ESSENCE OF TIME
As the Project Implementation is as per a pre-decided time schedule, the Developer
shall ensure that the Project is executed within the Project Implementation Period,
ta be specific on or before the COD.

2.2 Sanction of Allotment of Capacity

Subject to and in accordance with the terms and conditions set forth in- this
Agreement and the Developer undertaking to observe and perform the covenants,
obligations, responsibilities, terms and condlitions of the Agreement NREDCAP hereby

ons setting up by the Developer of
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Wind Farm Project in the identified Potential Area at Vajrakarur of Anantapur
District for generation of 300.00 MW capacity of wind power for commercia! use
{sale).

2.3 Financing

The Developer shall set up and operate the Project with its own finance. There shall
be no financial contribution from NREDCAP.

2.4 Applicability of other Laws

The sanction of the Project and its development and operation by the Developer
shall be subject to the Indian Electricity Act 2003 and the Rules and Requlations
made thereunder from time to time; the Reguiations and directions of the Andbra
Pradesh Electricity Regulatory Commission (APERC); the Policy as amended from
time to time and all other Applicable Laws.

2.5 Sanction Fee

The sanction fee paid by the Developer in terms of the sanction letter for entering
this Agreement is one-time payment and non-refundable,

2,6 Facilitation by NREDCAP

NREDCAP may assist the Developer in securing the required dearances for the
Project at the State and Centrai Government levels and grant of loans by
IREDA/PFC/REC and other terms loan Agencles/Commercial Banks without any
liability of whatever nature in the event of rejection or delayed issue of such
clearances by the relevant agencies. However, this could not be binding on
NREDCAP.

2.7 Regulation of Allotment
The Policy empowers NREDCAP to requlate the aliotment of wind power generation

é {' ‘Erajec'rs.

fi | ARTICLE 3

s LAND ALLOTMENT
tr 3.1 Allotment of Government Land

{a) The Developer shall make an application to Government of Andhra

Pradesh/District Coftector through NREDCAP to the extent of the land required in

case the Jand where the Project is being set up is Government land with reference to
< the extent required vis-a-vis the capacity allotted,

P

i
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(b}  The Developer shali submit a micro-siting map to NREDCAP duly indicating
the extent of land along with survey number details. After due scrutiny and vetting
of the micro siting map, NREDCAP will recommend the proposal to the District
Collector to consider allotment of land for the Project. The extent area of approved
tould be same or different from the area sought by the developer as per the micro
siting map submitted by the developer within the same potential area as per the
MNRE guidelines and the decision of NREDCAP shaill be final and binding. NREDCAP
shall not be responsible nor shall it be liable for non-allotment of the land by the

- Government for whatover reasons.

3.2 Private Land

Where the Project proposed to be set up i5 in a private tand, the Developer shall
make its own arrangements for procurement of iand, subject to approval of the area
of operation by NREDCAP,

3.3 Proportionate Allotment

(a) The Developer is aware that the Capacity aliotment in the potential areas is
based on the wind power potential estimated in the micro survey reports prepared
by the C-WET or NREDCAP and that the wind power potential assessment mada
either by C-WET or NREDCAP is only an estimate on broad basis and actual potential
may be higher or fower than the estimation made.

(b} In all such cases of variation, NREDCAP shall have the right as under and the
Developer hereby undertakes to abide by the decision of NREDCAP therefor,

(1) In cases where the actual potential is less than the capacity provisionally
aliotted based on the estimated capacity, NREDCAP shall have the right, without any
liability of whatever nature, to aliot the land, government or private, proportionately

among the various project developers in the same Area based on the actual potentiat
at the site, and

(ii} In case where the actual potential is higher than the provisionally allotted
cgpacity, the provisionally allotted capacity will remain the same and the fand,
i@vemment or private, will accerdingly be aliotted proportionally with referencs to
Be actual capacity among the various project development in the same area and
ahy surplus land left over in the area will be allotted to the new developers.

ARTICLE 4

PROJECT COMPLETION AND OPERATION

4.1 Project Completion Period

The Project Completion shall be within 24 months from the date of the Agreement
that includes the time required for securing all the Applicable Clearances, Approvals
etc., and for Financial Clesure. At the time of land allotment, the Developer shall
submit to NREDCAP a Project Completion Schedule with set timelines for each
component for approval of and monitoring by NREDCAP.
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4.2 Delays in Project Completion

(8) In case of any delay in achieving the timelines under any of the components
as per the approved Project Completion Schedule the Developer shall pay to
NREDCAP a penalty by way of liquidated damages Rs.40,000 (Rupees forty thousand
only) In case the Project is being set up in Government land; and Rs.20,000
{Rupees twenty thousand only) in case the Project is being set up in private land,
for mach 15 days delay or fraction thereof provided such delay shall not extend
heyond three months. The said liquidated damages shall be payable by the
Developer within such time as may be stipulated in the Notice,

(b} In the event of Developer failing to pay the amount under Clause (a) above
within the stipulated time, the Performance Guarantee will be invoked for the
equivalent amount, in which case the Developer shall replenish the invoked amount
or shall submit & fresh Guarantee within 7 (Seven) days from the date of such
invocation.  Failure to do so, shall be an event of default and notwithstanding
anything contained in the Agreement and without prejudice to its rights and
entitlernents NREDCAP will have if any under the Agreement, the Agreement shall
stand terminated without any further rictice of whatever nature and the Developer
hereby consents for the same.

(¢} If the Project is not completed even within the aforesasid three months beyond
the schedule date of completion, notwithstanding anything contained in the
Agreement, the Agreement shall stand terminated at the instance of the Developer
without any requirement of issue of any prior notice of whatever nature and the
Performance Guargritee shali also stand forfeited. AW Clearances, Approvals and
Permissions etc., sihce secured by the Developer shall become inoperative subject to
Ewe terms and conditlons of Issue of such Clearances, and the altotment of land shall
%!so stand withdrawn and resumed.

&
(d} NREDCAP of the ;0N @ representation made by the
Developer, may grant i tion of the Project on reasonable

and justifiable grounds ds Tn th cases délay i handing over of the land by the
District Collector tn spite of sincere approach for the same by the Developer or
acquiring the tand due to Force Majeure event or any other legal issues or
administrative regulations of the Government or any other valid reasons of which the
NREDCAP or the appropriate authority consider appropriate and fit. However, such
extension shall not be more than 12 months in case of private.or Govt. fand and or
more than 36 months In‘tase’ of forest lands

For New & Renawable Energy Davelopment Contd..7
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ARTICLE 5
PERFORMANCE GUARANTEE

(a)  For due and satisfactory performance of its cbligations under the Agreement,
M/s Axis Wind Energy Ltd (Confirming Party) has submitted the irrevocable Bank
Guarartee towards performance guarantee  No.00080100006160 Dated
23.08.2011, for Rs,3,00,00,000 (Rupees Three Crores Only only) issued Dy Axis
Bank Ltd, Hyderabad valid upto 13,12.2013, on behalf of the Developer,

(b} 1n ail cases where the Project is not compieted within twenty four months and
the Agreement is not terminated for whatever reasons including extension of time by
levying penalties as in Article 4 above or for any other reasons as provided in the
Agreement, it shall be the responsibility of the Developer to get the Bank Guarantee .
extended within 7 (seven) days of expiry of 24 months, failing which the Agreement
shall be deemed o have expired or to have been terminated at the end of the 24t
month irrespective of the progress in the Project Completion made.

(c)  The Performance Guarantee will be invoked for any defaults of the Developer

and/or towards any dues to NREDCAP as stipulated herein above and also as
provided in the Agreament. )

{d}  NREDCAP, on an application made by the Developer, may consider releasing
proportionate amount of Performance Guarantee based on the substantial progress
made in the Project Completion. The decision of NREDCAP In the matter of
‘substantial progress’ and the quantum of amount to be released shall be final and

binding on the Developer and no correspondence from the Developer in this regard
.shall be entertained,

ARTICLE 6
OBLIGATIONS OF DEVELOPER

6. In addition to and not in derogation or substitution of any of the obligations
set out elsewhere in this Agreement, the Developer shall as mandatory obligation-

l = {a}  set up the Project in the specified and demarcated site of the Area.
C% (b)  ensure that the wind turbines instaited shall not affect the performance

b of the other wind turbines and maintain safety standards in
;{f; l consultation with NREDCAP.

{c) explore the possibility of installing higher capacity Wind Electric
Generators to achieve higher plant load factor and that the Wind
Blectric Generators under the project having the approval of C-WET
shall only be installed. '

- {d) ensure that no second hand or used wind turbines, imported from
"ﬂ abroad or procured locally shall be installed,
e Energy Development Comd"s
For s Wit Fams (k) P Lt B O R e Pracioon L1
Direclor

iee Ghairman & Managing Direclor ’

-

For Rajasthan Gum Private Lirited

Tl CHIEF GENERAL MANAGER

i MM & iPC
Authorised Signatory © apeencL t: TIRUPAT)



ERar o I ien oy
AR \Af:i‘;f} TGy L{M!TEC‘

b

or

E
&

Oirpe

{e)

()

'(9)

(h)
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For Aods Wind Farms {Valakarus) Pl 14,

report to NREDCAP if there is any change in the proposal submitted
along-with the application, and obtain prior written approval of
NREDCAP for such changes.

ensure that the wind mill generate grid quality power with power factor
not fess than 0.85 and should draw minimum reactive power.,

enter into the Power Purchase Agreement with DISCOMs in respect of
wind power capacity set up in Govt. and Forest lands, in terms of the
Policy and the orders andfor guidelines of the Government of Andhra
Pradesh issued hereunder and aiso the Indian Electricity Act 2003 and
the rules and reguiations made thereunder, from time to time. In case
of wind power capacities set up in private land, the developer shall
enter into Power Purchase Agreement or Open Access Agreement or
Wheelmg Agreement with DISCOMs as per policy decided by the Gowt..

secure and keep in force at all imes ail Applicable Clearances, Permits,
Sanctions, Approvals and No Objection Certificates necessary for
setting up of the Project including instaiiation of Wind Electric
Generators under the Applicable Laws from the Relevant Authorities.

achieve the Finandal Closure within a period of six months from the
date of signing of the Agreement or earlier thereto subject to any
extension granted in writing by NREDCAP at the request of the
Developer either due to delays in securing the Clearances etc. under
Clause (i} above or due to any Force Majeure Event. Any extension so
granted by NREDCAP shall not ipso-facto extend the Project
Completion Period,

permit the other wind developers to use the roads and other.
infrastructure fahcilities if any on the allotted land and alsoc provide
infrastructure and other facilities for conveyance and for transmission
of power necessary in that area.

ensure in case of company, the shareholder having highest equity in
the paid up capital of the company shall cantirue to held the same and
in any case not less than 26% /in case of Partnership firm the Partner
holding highest stake in the Firm shall continue as such minimum
period of one year after commissioning of the project. This will not be
applicable in respect of manufacturers and suppliers of machinery for
transfer of capacity once the development is made at the site. No
change in the shareholding pattern / the Parties. stake in the Firm shall
be made without the written approval of NREDCAP. However, the
Devetoper is allowed to sell projects/sub-projects to their customers
after development of site with infrastructure including the power
evacuation arfangements.

Far New & Renewatis Enargy Development  Conted,.9
Corparation of Andhra Pragesh Lid.
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{I)  ensure that the Project Site remains free from all encroachments and
take all steps necessary 1o remove encroachments, if any;

{m) make payment to any Government Agency, if required, for provision of
such services as are not provided in the normal course or are avalable
only on payment;

(n)  operate and maintain the Project at ail times during the Operations
Period in conformity with this Agreement including but not limited to
the Specifications and Standards, and Good Industry Practice and as
per the orders/guidelines of the Government of Andhra Pradesh under
the Policy, and the Indian Electricity Act 2003 and the rules and
regulations made thereunder from time to time.

(0)  keep and maintain the Project Site in a neat and clean and hyglenic

condition and in conformity with the Applicable Laws and Applicable
Permits;

{p}  comply with all the terms and conditions and satisfactorily performance
of all its obligations stipulated under this Agreement in addition to such

other obligations and undertakings under the provisions of the land
allotment and PPA.

{q)  alone be responsible for all or any risks of whatever nature attached or
inherent to development, construction, marketing, operation of and
investment in the Project,

{r report to NREDCAP of any default notices issued by the Relevant
Authorities in matters concerning the setting up of the Project or its

operation and maintenance and the remedial measures being
taken/taken by it.

(s)  paid up equity capital of the SPV till one year after the commissioning
. of the Project and such equity holding by the Confirming Party shall not
b be less than the equity holiding of any other shareholder of the SPy.

_ _ ARTICLE? _
PROJECT COMPLETION CERTIFICATE AND INSPECTIONS

S 7.1. Project Completion Certificate

The Project shall be deemed to have been completed in terms of this Agreement,
only after inspection and testing and on issue of the Completion certificate by the
concerned DISCOM (Power Distribution Company of Andhra Pradesh) or AP Transco
(Transmission Corporation of Andhra Pradesh), as the case may be. *

o

Eor New & Renewable Energy Development
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7.2 Inspections

NREDCAP through its Authorised Officer/s shall have the right and similarly the
officers of other departments/organizations of the Government of India or the
Government of Andhra Pradesh having jurisdiction over the Project for inspection of
the Project and the Developer shall permit such inspections and failure to do so by

the Developer shall be a default.

7.3 Periodical Reports

The Developer shall submit quarterly progress reports for each guarter ending
March, June, September and December for review by NREDCAP until commissioning
of the Project and thereafter monthly progress reports on power generation.

ARTICLE 8
EVENTS OF DEFAULY AND TERMINATION

8.1 Event of Defauit and Termination

(a) Save and except as otherwise provided in the Agreement, in case of any
default of the Deveioper, NREDCAP shall have the right to terminate the Agreement

with 3G (thirty} days advance. notice,

(b)  Upon Termination under Clause (a) above, NREDCAP shail have no obligation
to compensate the Developer in any manney.

ARTICLE®

Diractor

9.1 Dispute Resolution

(a) Amicable Resolution

Save where expressly stated otherwise in this Agreéement, any dispute, difference or
controversy of whatever nature howsoever arising under, out of or in relation to this
Agreement including completion or otherwise of the Project between the Parties and
so notified in writing by either Party to the other (the "Dispute”) in the first instance

shall be attempted to be resolved amicably by the Parties

£
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() Appeal

I the event of the Parties not finding an acceptable solution to the dispute(s) within
3W{thirty) days, the Developer may appeal to the Chairman of the Board of Directors
of NREDCAP whose decision shall be final and binding,

9.2 Governing Law and Jurisdiction

This Agreement shall be construed and interpreted in accordance with and governed
by the laws of India and the Courts at Hyderabad, Andhra Pradesh State, India shall
have jurisdichion over al malters arising out of or relating to this Agreement,

9.3 Waiver

{3)  Waiver by either Party of any default or any rights under the Agreement by
the other Party in the observance and performance of any provision of or gbligations
or under this Agreement

I shall not operate or be constried as a waiver of any other or subsequent
defaudt hereof or of other provisions or obligations under this Agreement

i. — shall not be effective unless it is in writing and executed by a duly authorized
: representative of such Party; and

lii.  shall not affect the vafidity or enforceability of this Agreement in any manner,

{b}  Neither the failure by either Party to insist on any occasion upon the
performance of the terms, conditions and provisions of this Agreement or any
obligation thereunder nor time or other induigence granted by a Party to the other
Party shall be treated or deemed as waiver -of such breach or acceptance of any
varigtion or the relinquishment of any such right hereunder. '

94 Amendments

This Agreement and the Schedules together constitute a complete and exclusive
statement of the terms of the Agreement between the Parties on the subject hereof
and no amendment or modification hereto shall be valid and effective uriless agreed
to by the Parties hareto and evidenced in writing.

9.5 Exclusion of Implied Warranties etc.

This Agreement expressly exciudes any warranty, condition or other undertaking
implied at law or by custom or otherwise arising out of any other agreement
between the Parties or any reprasentation by any Party mot contained in a binding
legal agreement executed by the Parties.

For New & Renewable Energy DevelopmeniContd. .12
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9.6 Counterparts

This Agreement shall be executed in two counterparts on non-judicial papers of
Rs.100/- each and registered if required under law at the cost and expense of the

Developer which when executed and delivered shall constitute an original of this
Agreement

IN WITNESS WHEREOF THE, PARTIES HAVE EXECUTED AND DELIVERED

THIS AGREEMENT AS OF THE DATE FIRST ABOVE WRITTEN.

i o For Now & Renewalble Snesgy Doveiopment
'i“\ Gorporation of Apghee Pradesh Lig

g

!

[Frecion ’”\j . - t,_,.,..r ! )
Signed, Sealed and Delivered Y g:a%gg?!ééaa e‘“a‘”%‘ﬁﬁ%“é‘h%?&&" Ty -
For and on behalf of Developer by: For and on behaif of the d

NREDCAR

Signature of Authorised Person Signature of Authorised Person
(Name) k. R e b oteed. 2eody (Name)
(Pesignation) A Pe cwege { Designation)
{Seal) (Seal)

Signed, Sealed and Delivered
For and on behalf Confirming Party by

Signature of Authorised Person :
(Name) Y. ool Repnevh QBN
(Designation) p o2 vCTo

(Seal)

Witnesses

In the presence of

1) Signature
Name
Address

sy

2) Signature K - ke o RO
Name K. iz Kuwas Jorim
Address - 03 S HARLL EC Tl
(-3 78w, FPLAT :
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Annexure-1

Guidelines on Power Evacuation
from Wind Pawer Projects in Andhra Pradesh

The Wind power projects are mostiy developed as cluster. The power

evacuation scheme for such cluster projects consists of the following:

(@)  lLaying of 33 KV feeders for evacuation of power from all Wind
projects in a site.

(b}  Construction of FExtra High Tension Substation (EHT S%)

(Receiving / Pooling SS) for grouping the total Wind power and
step up to higher Voltage level.

() EHT Line for interfacing Pooling 5 to existing nearest
APTRANSCO network. '

In case of Wind power projects which may come up as independent

projects at a particular location, they will normally be interfaced to
nearest grid 55 at available Voltage level,

The Power Evacuation from prospective Wind power projects will be
governed by the guidetines mentioned below:

(i) Voltage level of evacuation:

At 33 KV level:

The Wind power projects supply intermittent energy. These are
seasonal and operate at low capacity. As such, evacuation of Wind
power at 33 KV level is permitted as mentioned below duly taking
into consideration of the type of conductor to be used and

corresponding current carrying capacity as per the Bureau of Indian
Standards (BIS) vide 15398/Part-1V:

For Rajasthan Gum Private Limited CHIEF BENERAL MANAGER
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b Skl Project interfacing Ty;,;e of | Current Calculated | Proposed Wind |

i No. I From To AAAC [ carrying power power
{ Conductor | ca&aamty at carrying capacity on
(size) ambient | capacity at each 33 KV
temp. as per | 33 KV level line
standard considering
the temp. rise
in conductor
(AY | (B) (C) (L) (€} {Fy = {G)
{(/3x33KY
X Current X
PF at 0.9)
1 Wind Existing 25 sqmm 173 Amps 8.91 MW 8 MW
project | 33/11 KV 100 sgmm 254 Amps 13.08 MW 10 MW
DISCOM SS 150 sgmnm 370 Amps 19.05 MW
2 Wind EHT 55 sgmm 173 Amps 8.91 MW 8 MW
project ; Pooling 55| 100 sqmm 254 Amps 13.08 MW 12 MW
or existing 370 Amps 19.05 MW 17 MW
EHT
APTRANSCO | 120 samm
55

*Capacity is restricted considering less load avallabihty in DISCOM 55.

At EHT level;
Project interfacing | EHT Level Existing Proposed Wind power
permissible capacity
From Jo capacity
Pooling | Existing 132 KV 40 MW {i) Up to 50 MW on SC
) APTRANSCO Line
EHT S5 {ii}  Above 50 MW to 100
MW on DC Line
Pooling | Existing 220 KV 80 MW Above 100 MW
55 APTRANSCO
EHT 55

The ahove evacuation facilities are permitted specifically for Wind
pawer projects only, considering the following:

(a) The Wind power projects are renewable and have low Capacity
Utilization Factor (CUF}.

For Rajasthan Gum Private Limited _ CHIEF GENERAL MANAGER
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(b) The Wind power projects are seasonal and operate at lesser
capacity during most of the time,

(c} The optimum utilization of infrastructure will help the Wind
power prajects to enhance financial viability.

The above provisions shall not be adopted for other Non-conventional

power projects, Conventional power projects and any other proiects.

© (1)  Metering Point and energy accounting:

(a)For Wind power projects coming under cluster scheme:

The common metering for Wind projects connected to a Pooling
Substation (S5} shall be provided at EHT side of Power Transformer
(PTR) in Pooling SS. This paint shall be considered as Interconnection
point where energy is delivered by each Wind power project to grid
for sale. Also, metering for éach individual project shall be provided
at Project’s switchyard {on 33 KV side of 415 V/33 KV Generator
Transformer). As such, each Wind power project will have two
metering points, one at Project’s switchyard and another metering
point is common metering point at EHT Pooling 5S.

The DISCOM Officers & Wind Power Producer’s representative shall
take Joint meter readings for individual meters {at Project’s

switchyard) and common meter {at EMT side of pooling SS) every
month,

The DISCOM will make payment to each Wind power project for

delivered energy, which shall be calculated as per the formuta
mentioned below:

Delivered Energy to be billed for an individual project = X; - (Xs x Z%)

For Rajasthan Gum Private Limited
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Where
X1is the reading of the energy meter installed at the Project Site.

L is the percentage tine loss incurred in the 33 KV line between the Project and
the Peoling (Receiving) Station and shall be:

KarXg+e g+ Xt ____ )} Y
L= J-

G X+ X+ Xgr ____ )
‘Where
Y is the reading of the common meter installed on EHT side of the Pooling 55 and
X1, X3, X5, X4 etc. are the readings of the energy meters installed at the various -
individual Wind prajects connected to the Pooling Station.

(b)Eor Wind power projects coming as individual projects:

Metering shall be provided at designated APTRANSCO /DISCOM S$.
The DISCOM Officers & Wind Power Producer’s representative shall
take Joint meter readings every month. The DISCOM will make
payment for the energy recorded by the meter provided at $5.

(i) Cost of power evacuation:

{a)For Wind power projects coming under cluster scheme:

The Cluster Project Developers and Wind Power Producers shall bear -
the entire cost for interconnecting the Wind projects with the grid
and delivery of energy for sale, but not timited to, cost of 33 KV
networks for interfacing individual Wind power projects to the
Pooling S5, the cost of Pooling S5, Metering at individual .project sites
& Pooling SS etc., and cost of EHT line for interfacing Pooling SS with

APTRANSCO network including cost of additional infrastructure on
APTRANSCO side, required if any.

(b)For Wind power projects coming as individual projects:

The entire cost of evacuation shall be borne by the Wind Power
Producer along with metering facility at S5 and cost of necessary
modifications/augmentations required, if any, at Grid SS.

For Rajasthan Gum Private Limited
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(iv) Owning 8 O & M of Infrastructure for lifetime:

The ownershin of 33 KV network aleng with Pooling $S will be with

the Wind Power Producers, who will own the Wind power projects

L be the duty of the Wind Power
Producers, being the owners of the generating companies

connected to the Pooling SS. 1t shal

to operate
and maintain the 33 KV network and Pooling SS as per the rules and

regulations made for the purpose,
After completion of work, the ownership of EHT Line from Pooling 5S

to APTRANSCO grid shall be transferred o APTRAMSCO and
APTRANSCO shalt carryout Of&M of EHT line.

(v}  Power evacuation scheme finalization &

sanctioning of

The Cluster Project Developer or Wind Power Producers shall
approach APTRANSCO with the details of proposed Wind power
project scheme, which shall include proposed Wind power capacity,
the location of Project, the proposed site & capacity of Poocling S8,

nearest APTRANSCO grid to which the project is intended for
interfacing, EHT Line voltage level etc.

APTRANSCO will study the proposed scheme and will intimate the
feasibitity for power evacuation. The APTRANSCO will approve the

power evacuation scheme and also sanction the necessary estimates.
APTRANSCO wilt atso approve necessary drawings,

With regard to 33 Ky networks, the Cluster Project Developer or Wind

Power Producers shall approach the concerned DISCOM, who wilt
sanction necessary estimates and drawings.

(vi)  Execution of Power evacuation work & Synchronization of Wind
power projects with grid for commercial operation:

APTRANSCO / DISCOM witl take up the evacuation work on payment of

total estimated cost by the Cluster ‘Projeét Developer and / or Wing

For Rajasthan Gum Private Limited
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Power Producers. Alternatively, the Cluster Project Developer and /
or Wind Power Producers can take up the work on turnkey basis by
paying supervision charges to APTRANSCO / DISCOM.

The supervision charges applicable ta Wind power projects will be as
follows:

(1) 5% supervision charges on 33 KV network from Wind power
projects to Pooling $5.

(i1} 5% supervision charges on EHT Pooling Substation upto common

metering point on HV side, which will be the interconnection
point with the grid.

(i} 10% supervision charges on EHT System beyond interconnection
point.

The abave concessional supervision charges are applicable specifically
for Wind power projects only, considering the following:

{a) Wind power projects are renewable in nature and there is a need

to encourage such renewable sources of power.

(b) Andhra Pradesh is having one of the highest Wind potential but
lowest investments. There is a need to maximize the utilization of
such potential of renewable power.

The above concessional supervision charges are applicable to Wind
power projects only and shall not be adopted for other Non-

conventional power projects, Conventional power projects and any
other projects.

The concessional supervision charges are applicable only for
estimates to be sanctioned in future for evacuating energy from Wind
power projects,

For Rajasthan Gum Private Limited
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Where works are entrusted on turnkey basis, APTRANSCO Qfficers
along with concerned DISCOM Gfficers shall supervise the evacuation
works awarded on turnkey basis. The Cluster Project Develeper and

Wind Power Producers shall strictly adhere to the conditions

stipulated in sanctioned estimate,

The Cluster Project Developer or Wind Power Producers shatl file an
application with DISCOM and obtain Temporary Power Supply for
construction purpese. The Cluster Project Developer or Wind Power

Producers shall have to pay all applicable charges for availing
temporary power supply,

The metering for Wind projects shali be provided as per the standards
laid down by APTRANSCO / DISCOM from time to time. The meters
shall be tested‘at Central Government approved taboratory before
installation. The Meters shall be installed and seated by the
authorized Officers of APTRANSCO and DISCOMs only.

After complete erection of the power evacuation infrastructure, the
concerned Officers of APTRANSCO & DISCOMs shall inspect the same
and confirm readiness for energisation.- The Cluster Project Developer
and / or Wind Power Producers shall obtain required approvals from

Chief Electrical Inspector to the Government (CEIG) and other
Government agencies as required from time to time.

The APTRANSCO & DISCOM shall issue permission for extending
temporary supply for testing of Wind projects along with associated
equipment. Power supplied from the grid to Projects during testing
will be charged at HT-l Temporary Tariff and will be collected by
DISCOM. The energy pumped into the grid during testing, if any, up to
commencement of Commercial Operation shall be free of cost. This
energy need not be taken into account for billing. The Officers of

DISCOMs & APTRANSCO will witness testing and satisfactory
performance of Wind projects.

For Rajasthan Gum Private Limhted
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The concerned DISCOM witl issue permission for synchronization of
wind projects with the Grid for Commercial Operation and date on
which 1% Wind generator of Project synchronizes with the grid for

Commmercial Operation shall be the Commercial Operation Date (COD)
of the project.

(vil} Addition of loads to Pooling $3:

Whenever necessity arises, the Wind Power Producers shall permit
APTRANSCO & DISCOM to connect loads to the Pooling 55 at EHT level
after the metering point without asking any compensation. However,
the APTRANSCO & DiSCOM shall ensure that connection of loads to

Pooling SS will not have adverse effect on power evacuation from
Wind power projects.

The APTRANSCO & DISCOM shall bear cost of new infrastructure

proposed and also shall bear the cost of O & M of new infrastructure.

(viii} Execution of PPAs:

The Power Purchase Agreement (PPA) between the wind power
producer and the Discom shall be as per the ‘standard format

approved by Andhra Pradesh Electricity Regulatory Commission
(APERC).
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ANDHRA PRADESH ELECTRICITY REGULATORY COMMISSION
4" & 5™ Floors, Singareni Bhavan, Rad Hills, Hyderabad-500 604

U.F No.7 of 2012

Dated: 11-07-2012

Present

Sri A.Raghotham Rao, Chairman
Sri C.R.Sekhar Reddy, Member
Sri R.Ashoka Chary, Member

In the matter of

Indian Wind Energy Association {INWEA)
‘Having its registered office at

PHD House, 3" Floor, Asian Games Village.
‘August Kranti Marg, New Delhi — 110 018,
Rep. by its Secretary.

.... Petitioner
AND
Transmission Corporation of Andhra Pradesh Lid (APTRANSCO) '
Vidyut Soudha, Khairathabad, Hyderabad. Respondent

This petition coming up for hearing on several dates including on
21.05.2012, in the presence of Sri Arijit Maitra, Advocate, Sri Ajit Pandit, for the
petitioner and Sri P.Shiva Rao, and Sri G.Brahmananda Rao, Advocates for the

respondent and having stood over for consideration to this day, th
Commission delivered the following:

e

ORDER

This petition is filed by the petitioner seeking modification of the
guidelines in the order dated 30.03.2010, for evacuation of power from Wind
Power Projects in Andhra Pradesh in line with Central Electricity Authority
{Technical Standards for Construction of Electrical Plants and Electrical Lines)
Regutation 2010, in pursuance of Regulations 6 (4) and Regulations 49 of
APERC (Conduct of Business) Reguiations. 1999 and APERC (Conduct of
Business) Amendment Regulations, 2000 and Section 94 (1) (f) of Electricity
. Act, 2003.
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2.

In the said petition itis merdoned by the peliticner association that,

3 This Commission issued oider daled 30.0%5.2010 approving
guidelines for evacuation of power from wind energy projects and
staﬁdard format for PPA. Haowever. the Commission has not allowed
choice 1o the developer to select size. type loading of the conductor at
33kv.

i) The said order of the Commission did not specify any control
period or limitation period for applicability thereby implying that condition
mentioned in the said order continue to be applicable till modified or
amended. In view of the above, the respondent is imposing the
restrictive conditions for limiting wind energy evacuation upto 10 MW
that 33 kV and for evacuation of capacity in excess of 10 MW at higher
system voltages at 132 kV.

i)  Recently CEA issued Central Electricity Authority (Technical
Standards for Construction of Electrical Plants and Electrical Lines)
Regulation 2010 which has been notified on August 20, 2010. The said
Regulation covers the type of conductors to be used for transmission
and distribution lines. Censidering the mandate given to CEA, it would
be necessary that norms in the State of AP should also be in conformity
with the norms issued by CEA for development the grid and
standardization.

iv)  In support of its claim for medification of the guidelines issued by
APERC in its order dated 30.03.2010, the petitioner mentioned various

grounds in its petition and also mentioned evacuation system
arrangements in other States.

The said petition was returned informing the petitioner to explain as to

how the petition is maintainable. On 18.08.2011 the petitioner filed written
submissions, wherein it is stated that:

a) The State Commission shall discharge under Section 86 (1) the
following functions, namely:-
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o promote ... Generation of electricity from renewable

sources of energy by providing suitable measures for connectivity
withthegrid ... ... . .

b) Providing ﬂexibilit\; of choice of conducter enabling Wind Energy
Generators to evacuate mare power at 33 kV from the same line
consequently resulting i optimum utilization of Eleciric lines as well
as curtailment of extra cost for the wind generators are suitable

measures for connectivity with the grid that the Commission is
‘mandated to provide under Section 86 {1} (&) of the 2003 Act,

¢) It is technically feasible to evacuate higher capacity in terms of MW
~ using conductors which allow higher line loading in Amp, rather than
réstricting itto 10 MW. For example with conductor such as ACSR
Panther or AAAG Panther allows wind energy generators to easily
inject 15 to 25 MW power at 33 kV.

d} The Commission can sustain the change in policy where it would
have properly balanced the legitimate expectation of the wind energy
generators as against the need for a change.

- e} The Central Electricity Authority (CEA) is required to notify'

' Regulations under Section 73 (b} read with Section 177 (2) (&)
specifying the technical standards for construction of electrical plants
electric fines and connectivity to the grid. -

f) Accordingly, the Centraj Electricity Authority (Technical Standards for
Construction of Electrical Plants and Electric Lines) Regutations,
2010 (hereinafter referred to as "CEA Regulations 2010") came to be
notified. There is no reason why CEA Regulations 2010 should not
be binding. In sharp contrast, the discretion under Section 61 (a) to
‘be guided by" the principles and methodologzes specified by the
Central Commission for determination of the taniff is not present in
regard to CEA Regulations 2010.

g) As far as the petitioner is aware, to date, no change has been made
by the Parliament to the CEA Regulations 2010,

h) The CEA Regulations 2010 have binding force, as they are statutory

in nature. It is delegated legislation enacted ungder the powers
For Rajasthan Gum Private Limited
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conferred upon CEA by the prnimary legislation 18, under Sechon 73
(b) read with Section 177 {2} (&) of the 2003 Act,

i) The Hon'ble Supreme Court has heid in its judgment dated March
15. 2010 in PTC india 1td Vs. CERC [reported in AIR 2010 SC 1338)
that a Regulation stands on a higher pedestal vis-a-vis an order
(decision) in the sense that an order has to be in conformity with the
regulations.

j) The Commission’s order dated 30.03.2010 is required to be aligned
to the CEA Regulations, 2010,

k) The validity of the CEA Regulations, 2010 cannot be tested in any
proceedings before this Commission.

) This Commission is empowered in faw to review its order dated
30.03.2010 in terms of Section 94 (1) {f) of the 2003 Act read with
Regulation 49 if the APERC (Condubt of Business) Regulations,
1999 (hereinafter referred to as the “Conduct of Business”).

m) The CEA Regulations 2010 were notified oh 20" August, 2010.
Thus, the requirement to review this Commission’s order daled
30.03.2010, arises much after the limitation period of 90 days
specified under Regulation 49 of the Conduct of Business, in any
case. However, an issue would arise as to whether this Commission
would allow its said order dated 30.03.2010 to continue particularly
when it is apparent on the fact of records that the said order is
contrary to the CEA Regulations, 2010.

n) There has been a change in law subsequent to the notification of the
CEA Regulations, 2010 which necessitate the review of this
Commission's order dated 30.03.2010.

o) The primary concern of this Commission is to implement the justice
of the legislation contained in the CEA Regulations, 2010.

p) The time of 90 days specified under Regulation 49 of the Conduct of
Business, to file review petition can be extended under Regulation 59
thereof.

q) Even under Section 5 of the Limitation Act, an application may be
admitted after the prescribed period if thie applicant safisfies the
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Court that he had sufficient cause for nol msking the application

within such period.
r} The following Reguiations suificiently empower this Commission ‘o
admit the present petition and to review or modify its aforesaid order

dated 30.02.2010 even though the limitation period for filing re
may have expired.

view

55.  Saving of inherent power of the Commission.

(1) Nothing in these Regulations shall be deemed to timit or
otherwise affect the inherent power of the Commission to make

such orders as may be necessary for meetings the ends of justice
or prevent the abuse of the process of the Commission,

(2)  Nothing in these Requlations shali bar the Commission
from adopting a procedure, which is at variance with any of the
provisions of these Regulations, if the Commission, in view of the
special circumstances of a matter or class of mattesrs and for

reasons to be recorded in writing deems it necessary or
expedient.

(3)  Nothing in these Regutations shall, expressly or impliedly,
bar the Commission to deal with any matter or exercise any
power under the Act for which no Regulations have been framed,

and the Commission may deal with such matters, powers and
functions in a manner it thinks fit. '

s) In support of its contention raised in the petition, the petitioner

relied upon a ruling reported in 2010 SCC {1338) by the Hon'ble
Supreme Court of India.

3 Upon hearing the counse) for the petitioner on 24.08.2011, Commission

decided to take the petition on to its file vide its order dated 06.01.2012.

4. Notice was issued to the respondents and on 21.05.2012 a ‘reply’ was

filed on behalf of the respondent, inter-alia stating that
a) Approval of evacuation guidelines is covered by the provision mentioned

u/s 86 (1) (e) of Electricity Act, 2003, Hence, the said order shall be
~ applicable till modified or amended. The Commission approved the limit

of 10 MW duly considering the less load availability in DISCGOMs.
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) As per the direclions of Commission. a meeting was conducted on
16.05.2012 between the represeniatives of the petitioner as well as the
respondent herein on power evacuation issues and it is joinlly decided
that: '

0 The developer shall have the discretion in choosing the conductar

for connecting wind generator to the pooling substation of the developer
subject to the CEIG approval.

(il  The developer is allowed to inject a maximum of 10 MW from

pooling substation of the wind generator to the existing 33 / 11 kV
DISCOM substation.

(i) The developers connecting at 33 kV level to the EHT S, the
maximum injection is limited upto 25 MW in case of single conductor 33
KV Bus and up to 40 MW in case of double conductor 33 kV Bus, subject
to transformation capacity. Injection of power may be in cne or more
circuits depending up on availability of bays in that substation and
loading per circuit not exceeding 25 MW.

{(iv) Injection of power by wind developer from pooling substation to

EHT substation at EHT level may be as per system studies.
c) In the order dated 30.03.2010 it is approved by the Commission, that the
iimit of power to be transferred at specific voltage level is characterized by
current carrying capacity of the conductor and voltage regulation and as such,
there was requirement to specify the permissible capacity on specific conductor
at specific voltage. During the meeting with the petitioner, it is agreed to allow
choice of selecting the conductor upto the pooling substation to be left to the
discretion of developer.
d) The wind power projects are having low capacity utilization factor. As
such , the licensees have proposed higher norms for wind power capacity flow
at 33 KV level connecting to HTSS higher than the norms stipulated in the
earlier orders.

e) Commission may take appropriate decision for modification of
amendments in the existing guidelines. |

f) In order to hamess the available wind potential helpful in meeting the
RPPO, it was jointly agreed to modify the ekisting guidelines with respect to
conductor type and permissible capacity as mentioned at para 2 (b) supra.

¢) Commission may pass appropriate orders formulating the normative
parameters and its values.
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B, On 21.05.2012 Secretary General of the petitioner associstion filed an

alfidavit mentioning the meeling conducted by the representatives of the
respondent wilh tﬁose of the petitioner and requested the Commission to
review and modify its order dated 30.03.2010 and (i) to allow discretion to wind
energy developers and choosing the conductor for connecting wind generator
to the Pooling sub-station of the developer subject to CEIG approval (i) to allow
the wind energy developers to inject the maximum of 10 MW from pooling sub-
station of the wind generator to the existing 33 / 11 kV DISCOM sub-station (i)
to provide that the developers connecting at 33 kV level o the EHT S8, the
maximum injection be limited upto 25 MW in case of single conductor, 33 kv
Bus and upte 40 MW in case of double conductor, 33 kV Bus, subject to
transformation capacity and that injection of power may be in one or mare
circuits depending upon avaitability of bays in that sub-station and loading per
circuit not exceeding 25 MW (iv) to provide that injection of power by wind

developer from pooling sub-station to EHT sub-station at EHT Jevel may be as
per system studies.

6. Heard the counsel for the parties concerned. -

7. The petitioner filed the above said petition for placing on record minutes

of meeting held on 16™ May, 2012 as follows:

a) The Commission during the hearing held on 23" April, 2012 and further
during the hearing held on 14" May, 2012, graciously indicated to the petitioner
and the respondents to hold meeting and discuss the impending modifications
to this to this Commission’s order dated 30 March, 2010 for allowing Wind
Energy Generators to exercise their choice of installing conductors infine with
the Central Electricity Authority (Technical Standards for Construction of
Electrical Plants and Electric Lines) Regulations, 2010,

b) Based on the above, Counsel appearing for Andhra Pradesh Distribution
Company Ltd., during the hearing on 14" May, 2012 underiook to withdraw the
reply dated 3 May, 2012 filed by the said respondent in order to give effect to
and comply with the aforesaid oral directions of this Commission.
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C) Pursuant to the above, a meeting wos organized on 16" May. 2012 by
APTRANSCO in a Technical Cemmitllee compnsing of Director (Grid Operation
/ APTRANSCO‘ Director (Transmission) / APTRANSCO, Director (Projects) /
APTRANSCO. JMD (Distribution) / APTRANSCO. member from APPCC-JMD
(HRD, Comml, IPC & IT) / APTRANSCO and representatives ior the petitioner
Indian Wind Energy Association. The following were agreed in the aforesaid
meeting:
i) The developer shall have the discretion in choosing the canductor
for connecting wind generator to the pooling substation of the deveioper
subject to the CEIG approval.
ii) The developer is allowed to inject a maximum of 10 MW from
pooling substation of the wind generator 10 the existing 33 / 11 kY
DISCOM substation.
ifi) The developers connecting at 33 kV level to the EHT S5, the
maximum injection is limited upto 25 MW in case of single conductor 33
kV Bus and upto 40 MW in case of double conductor 33 kV Bus, subject
to transformation capacity. Injection of power may be in one or more
circuits depending upen availability of bays in that substation and
loading per circuit not exceeding 25 MV,
iv)  Injection of power by wind developer from pooling substation to
EHT substation at EHT level may be as per system studies.

A copy of the aforesaid Minutes of Meeting duly signed by the all the
aforesaid constituents of the Technical Committee is filed.

8. The petitioner has prayed that the Commission may

a)  be pleased to review and modify its order dated 20™ March, 2010 to
allow discretion to the Wind Energy Developers in choosing the conductor for
connecting Wind Generator to the pooling substation of the developer subject
CEIG approval,

b) be pleased to review and modify its order dated 30" March, 2010 to
allow the Wind Energy Developers to inject the maximum of 10 MW from

Pooling Sub-Station of the Wind Generator to the existing 33 / 11 kV DISCOM
Sub-Station.

For Rajasthan Gum Private Limited CHIEF GENERAL MANAGER

E@Jﬁ- s - P& mMM&IPe

AREPDUTL @t TIRUPATY
Authorised Signatory



4

I be pleased to review and modify its crder dated 30™ March. 2019 to
provide that the developers connecting at 33 kV level ic the EMT SS, the
maximum injection be limited upte 25 MW in case of single conducior. 33 KV
Bus and upte 40 MW in ‘case of double conductor. 33 kv Bus. subject to
ransforrmation capacity and that injection of power may be in one or mere
circuits depending upon availability of bays in that Sub-station and loading per
circuit not exceeding 25 MW,

d} be pleased to review and modify its order dated 30" March, 2010, to
provide that injection of power by Wind Developer from pooling Sub-station to
EHT Sub-station at EHT leval may be as per system studies: |

e) be pleased to pass any other order as may be just and necessary in

the facts and circumstances of the present case.

8. Now the point for consideration is, whether the petitioner is entitled to

seek a review of the order of the Commission dated 20.03.20107 If so in what
manner?

10. The respondent has submitted a Memo withdrawing the reply filed by the
respondent on 16.05.2012 by stating that they will file the same after
negotiations by moditying the same, if necessary.

11.  The respondent has not filed any reply of modifications but the petitioner

has filed an affidavit narrating the negotiations and conclusions arrived at by
the. Committee as per the directions of the Commission. The minutes of
meeting held on 16.05.2012 have been accepted and signed by both the sides
viz., the representatives of APTRANSCO as well as the InWEA.

12. In view of the above circumstances, the Commission hereby reviews the

order dt.30.03.2010 and in partial modification of the guidelines contained
therein, hereby orders that:

i} The developer shall have the discretion in choosing the conductor

for connecting wind generator to the pooling substation of the developer
subject to the CEIG approval.

For Rajasthan Gum Private Limited CHIEF GHNERAL MANAGER

P& MMspe

- . ) -9 ARSPDCL :: TIRUPATI
Authorised Signatory _



13.

i The deveioper 1s allowed to inject a maximum of 10 MW from
nooling substation of the wind generater 1o the exisling 33 7 11 kV
DISCOM substation.

) ‘The developers connecting at 33 kV level to the EMT $S. the
maximum injection is limited upto 25 MW in case of single conductor 33
kV Bus and upto 40 MW in case of double conductor 33 kV Bus. subject
to t_ransformation capacity. Injection of power may be in one or more

circuits depending upon availability of bays in that substation and
loading per circuit not exceeding 25 MW.

V) Injection of power by wind developer from pooling substation to

EHT substation at EHT level may be as per system studies.

Hence, this petition is ordersd acco-rding!y.

The order is signed on this 11™ day of July, 2012.

Sdf- Sd/- ‘ Sd/-

(R.ASHOKA CHARY) {C.R.SEKHAR REDDY) (A.RAGHOTHAM RAO)

MEMBER MEMBER CHAIRMAN
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gt
Snbe APERC - Guidelines on power cvncuation from Wind
Power Projects - Clarifications - [nsued,
Rel- 1} Lr.No.CGM{Comml & R:\.C]/SE/lF’C/F:D.No.?‘)/ 14
120 11.04.2014
2y APERC Order dated 30.02.2010 in O.P. No.40 o! 2010
3) APERC Order dated 11.07.2012 in O.P. No.7 of 2012
in the [ctter s cited, APCPDCL has requested the Commissicn to
[ RESEA N o Heoesss

vy clarifications with regard to quantum of power to ke
evicunted on each size of the conductor (viz., 55 Sgmm, 100 Sgmm,
150 Scpn, Panther, etc.) at 33 kv voltage level, as given in Annexure-] of
the APERC Order dated 30.03.2010 in O.P. No.40 of 2010. '

Alter careful examination of the issue
puidelines order issued in O.P. No.7 of
diseretion to the developer for choosing the conductor for connecting wind
generator 1o the pooling substation of

the developer, subject to the CEIG
approval. No further clarifications on conductor siz¢ in this connection are
required., _

» i the partial modification of
2012 the Commission grants

Further, it is clarified that the term ‘per circui® mentioned at
parngraph 12{ii) of the order dated 11.07.2

012 in O.P. No.7 of 2012 can be
interpreted as “per feeder”. |

This is issucd with the concurrence of the Commission.

Yoursfaithfuily,

o N

Commission Secretary
t »

The Ch:;irmnn & Managing Director, API‘ransco. Vidyut Soudha, Hyderabad -82.
P3 to the Chairman/APERC
PS 1o the Member {A)/APERC

P to the Member (RI/APERC - 6um Private Limited
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THE ANDHRA PRADESH GAZETTE
S ' PARTI EXTRAORDINARY

_ PUBLISHED BY AUTHORITY

l' Ne. 56 o HYPERABAD, FRIDAY, JULY 31,2015._ :
NO’I‘IFICA’I‘IONS BY HEADS OF DEPARTMENTS; Etc.

_ ANDHRA PRADESH ELEGTRICITY REGULATORY COMMISSION
Terms and 0mdt§loq; for Tariff Determination for Wind Power Profects In the State of '
. Andhid Pradosh for the period FY201 516 to FY2019-20 :
v Rogulation N6, 04 / 2015 '

In exercise.of the powers conforred by Sections 61 and B8 read with Section 184 of the Electricity
Autzma{cmmaedzms},wwmm enabling it inthis behaﬂandaﬂerpmvimspubi@on. -

* the Andhm Pradeah Electricity Reguiatory Commission heraby makes the following reguiaﬁona._.nameh': -
1. Shost title and commencement: S o '

(1) These reguialions may bé called the Andira Pradssh Ex; Regulatory Commission (Terms
and Conditions for Taritf determination for Wind Power Projects) Regulations, 2015, - . .

{2) These ragulations shall come into forcs froms the gt of thelr publication in the oMficial Gazetie
and, unless teviewed sariier o extehdad by the Commission, shall rem

#inin force upto 31%March;-2020,
2. Definitions and 'Intorprefgt[hq: o , s .
(1) In'these raguiaticns, unfiss the sontext otherwise requires,«
(8} Act means tie E}edﬁcﬂ}’m‘,zoo:{(@:ontmtméeofzm); e
) "Gapital cost means tie clpial sost es defined in Régulation 10, S
l (e} ‘CERC’ r_ne‘i:ms_ ﬂle%lﬁﬂ Electricity Regulatory Commission;

{d) ‘CERC RE Tanlf Regulations’ mearis Central Electriclty Regulatory Commission (Terms
and Conditions for Fariff dstérmination frem Renewable Energy Seurces)Regulations, 2012,
hsamandbdfr’om-ﬂmoloﬂme._ N _ o SRy

(o) "'?’W'**!dﬂ"ff-'ﬁ#ﬁs the Andhra Pradesh Etectricity Regtitatory Commission;

D "Contrs! Perlod'means the perlod during which the noms fos determination of tariff specified

. in lhése.regul_aﬁmg shall remain valid;; - ’ _ T

G.257. FOFR&JaSthan'___Ggm Priva‘{el Limited - -, : __
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ANDHRAPRADESH GAZETTE EXTRAORDINARY

[Pan-IT
“nter-connecton Point roeans lhe fing isolator &n outgomg feeder on HY sidg of the poolmg

sub-station i.6., the sub-station at prolact site of wind farm which consists of step-up
" transformer(s} and sssociated switchgesr and:to the LV side of which, multiple generating
" unit{s}i.e., wind turbine generaters are connectéd,

(h) 'MAT means Minimum Aliemate Tax;

()

) “MNRE' means the Ministry of New and Reriewable Energy, Govemment of Indis;

}] ‘Noni:amronﬂonal Energy’ means the gric quality electricity generated from non-wnvenuonal ’
energy sources;

(k) ‘Mon-Conventlonal Ennrgy Pawar Plants’ means the pcwel: pia‘n!s ather than the

conventional power plants generating grid qunl‘!ty e]ectﬁcfty from nﬁn-corrvenbmal energy

sOUrces’

M 'Non-Conventional Energy Sources’ means non—oomanitonal sources such as mint hydel,
wind, blomass, bagassa, industrial waste, urban or municlpai waste andd other such wurces R

" as apprwed by the MNRE;

(m) - ‘Cpomion and Halntenancu expen.ns o 'MH nxpeasea‘ means the  expanditute incurmed .

on operation afd mamtznance ‘of tha project, or part thereol, and includes the axpendrtum on
manpowr repalrs spares, consumahies, insurance and cwerimads

(n) 'Project’ maana B ganemtmg station of the avacuatibn sys!arn

(e) “TariH period’ means the petiod for which tarit is to be de{srmined by the Cemmlssion on lhe
- basis of norms spacified In 1heseRegulaﬂom

'Useha Litg' in relation to a wind power pmiact means Twenty Five yaans tromi the'date of
~dommigreial operahon [GOD)-

{4) “"mar' means a financial year.

)]

- -

(@ Save as aloresaid and unless repugnamto lhe r.ontexl or the subject-matter olherwlse requnres :
words and expressions used in these regulations bit not dofined hergin arid defined i the Act or the
Andhira Pradesh Eléctricity Refor. At 4098 (&ata Act 30 of 1938) or the Rules of Ragulabons made
meraunder shall have the maaninga asslgned to them reapec!]s:elv therein,

3. Scupemdaxtanwhpplicauon.‘ e

" These Regulalions shall apply te the wmdpowgr pmjeces to be commiseioned Wllh"‘l ihe Glale of
Andhra Pradesh for generaﬁon and aale of alectnclty who!ly or panly 1o the Distrivation lloensaes within
. State of Andhra Pradesh subsequent 1o the date of notiﬁcahon of thase Regulations and where tariff for a

generalihg station or @ unit thereaf based on wind sHegy: souroa 1s tobe detarm!ned by tha COmmmwun
under section Szreadwith sswonasowmm

Ghapter 1:Ge clples -
4. ConI Period: o

The Coritrol Period undar these Regulaﬁons ehds b? 31" March 2020, “Flrst yaar -of th& Controt

Perlod shall. commance !rom ﬁue date of noﬁflcatson cf:heae Regulatlons and shali covér upto tha end of
the financial year 201 5—16 o

+ "
. Provided tha\ ihe tanﬂ deiermsned a8 perﬂwaeﬂ»gqiabmsfwmgwuuww projeds wmmlssioned _ -
during the Control:Period, shall qm!mua to beapplicab!e lor the; enljre duration of the Tar:ﬂ Penod as -
.spacified in, Regulahon 5 ba*ow - AE .

, B, Tartff Parlod

& 03

) The Tari{f Period for wing powur proiec!a shaIl be aquat o lhe usefui e of the | cjocts g2
C deﬁned undar Regulatlcnz{p} .

.-,_
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(&} Tarlfl pariod under these Regulations sha) be consldeted from the date of LoOMmMmerc|
of the wing power projec_ls,

2] operation
§. Proceedings for detarmination of Tarif¥:

The Commission $hal notify the generic preferential tanff on sue-motu basis at the Beaglnning of each
year of the Tariff Peried for wind power prejects for
Re-gulatipns: : .

Provided further that for FY2015-16, the generic preferantial 1ari,
saon efter the publication of the regulations Inthe officdal gazette tobe
of these regulations coming Into force,

7. Tarif Structur:

on sUO-motu basls, shall be notified
applicable with afiact from the date

© (8) Retum on equity;
(5) Irterest onloan capital;
(e} - Depraciation; .
@) Interest on working capitat:
{#}" Operation and Méin{anar_ioa expenses;
3. Levslired Tttt

Leveliizad Taritt s caloulated by carrying out levelltzaticn for. ‘usafut fife’ considering the discount
factor for time valus of money, - : '

which norms have been specified under these

The d : , i sais s the welg ad.average cost of caphtal or
* the basis of iomative. debl-oquity ratio (70:30) specified under Regulation 11,

_ ‘ Congidering the normative
‘debt-equity ratio and walghted averagd of the rates of interedt And'post tix retum on equity, the discount
+ fattoris calculated, interest rate for tha loan component {1.5.70%} of Capitat Cost ks tonsidered ne sxipia
© under. Regulatioh 12, For-equity component {i.e, ;
considered as explained in Regulation’14, .

5. Deapateh princlples for alectricity generated from Wind Power Profacts:

- Al Wind Powsr Projécts shallbe ated as MUST RUN power plarits and shall not bs'}ub]'actsq %
"Meiit Order Despatch prirciples” (WOD): * S L

_ _ it ystem is 10°MW and above and intarconnection poirit 533 kv
and above, siich Wind Power Gensrotion Plants shaft be subjected o scheduling end'despatch code us *
spocifind in Indian Electicity Grid Code (1IEGC) - 2010 and/or AP, State Electricity Grid Code (APSEGC)

Chapts 2 I & ol
- 10. Capital Coai and Capital C

m!ﬁﬁwbn‘uacﬁnhﬁ: o =
The noms for the Capitar cost shatl be e

, X _ nerally :’ang;iiia‘-é! ll-capital work-including plant and .
machiriery, civit work, erect{onand comrmissioding, ’f_iﬂ'arichg-zﬁdgq;gmgt diring conatnietion {IDC) and

gvacuaﬁonh&aﬁrqdm_‘a._ IR L _
| The caplal oostfor FY2015-48,shall by 600 fakhs 1 My,
Inmﬁwcom'mxaﬁén‘miwma@mwmmmr."-ii_a

be considered as incited BAIW for

EE

wTiving at the capital cost of the

: > : : = Wind power frojects for each year
of the Control Pamd]qequﬁ'zqmw,.m 81131l be notified & the beginning e '

ning of each financial year.

. --;, o

RCRE Tarif Regu onis, 2012 shal

o Far Ra}'asthan Gum Private Limited \/
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. [Part n
The following indaxation mechanism shali be apphcable for adjushnents in capital cost over tha controf

petiod beyond FY2015-16 with the changes in Whélesale Price lndex for Stestand Electrical Machinery.
CC,, = PEM, * (1+F1+F24F3) T

PEM,, = P&Mm (1+d,) -
gy = (2481, /81 1} + B{EL, JEL )~ 1asb)
Where, .

C_-Clrﬂ, = Capitat Co_st for nth'year

P&M, = Plant and Mﬁchinery Cost for n® 'year
P&, = = Plant and Machinery Costfor the base year

Haole: P&Mm i 10 ba ‘cormpuited by di\ddlng the base caprtal cost {fof the first year of the contrcl penod
i.e., FY2015-46) by (14F 1+F24F3)

d,, = Capital Cost escalation factor for year (n) of control pariod -

SIW‘— Average WP Stasl Index: prevalent for ca!endar year endmg in {n- 1} fi nanc:a! year of the
cantrol period

8, = Average WPI S!eel Index prevalend for the calendar year anding in ﬁnancial year (0} at the
begmnhg of the contrel petiod Le, January 2014 to December, 2014

Bl = Average WP Electrical Machinery Index prevalem for calendar ysar ending En (n~1} ﬁnanclai '
year of the control period .

El, = Averaps WPI Eiecmcel and Machmery Index pravalem for the calend&t year snding in ﬂnsnc[al" '
y\ear {0)atthe beglming of the control period | Le. January 2014 to Dacambor. 2014,
a = Coristant’ io be detenmmd by Commlssioa from ﬂma o hme. for waightagg 4 Steei Index

‘b= Qonstamtobedetenn!ned t:y(:ommiasion fromtmmtoﬂme forwughtags toEIectricaI Mamm
index .

F1 = Fadlor for Land and Civil Work | SRR TN
F2® Factor tor Eredfon and Commiss%onrng
£3 = Faglor for |nc arid Finandng Cost -

The constants ‘s’ and "0’ dind fadon-‘Fi’ 'rz' and ‘Fa’ #re spsc:ﬁed and these would be determlned -
by the Commisakm from timeé ¥o time. '

11, DebtEquityRitios * - | - N e
ThedebtagityratioshabsToido. o Tt e T
12. Loan and Fliiance Charges: o ' o
) LoanTanm Forthapumosec?detemﬁnaﬁmofhdﬂ]hamnumunenyaamshaz;be.cmgama L
2} weresmm R : o .

(@ Tha ivans mwpd ax in 1he mannpr h@mmﬁ%mﬁegulaﬁm 1 shalfba cons‘i&ered an'gross "
" normativa jan for Balculationol intetest dn logt. e nomaative 1dan outstanding as on April
' ulative

""" mpayment up 10, March 3

1% ot évety year shalibe worked Sig

-of pravious year \'rom taGrstne

© (b} For the purposs of com?maﬁﬁﬁ' : hdt rpts, :
.Bverags State | BanKof fndia, (5?1}33&9 ; it ;i_ -

year plus BOObasis pninks : e P

5 . - )

PRI IR SR S

e
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July 31, 20i%) ANDHRA PRADESH GAZETTE EXTRAORD;.‘{ARY

[

{c) No*w:thstand'ng any mcm&onum period availed by 2ha“generatmg company, the repayment of

loan shall ba consideted from trs first year of commercial eperation of the projact end shall be
equai to the annual deprec:atmn allowed.

13. Depreciation: ’

{1 The value base for the purpose of deprec:abon shall

-byﬂueCornmasswn Sah'agevaiueofttnasset
shalibe allowad up fo maxirum of DO% ofthe C

@) Deprematlon per annum shali be based o ‘D|fforent:al Depraciation Approach’ usinﬁ straight
iine’ method over two distingt pericds comprlaing loan tenure and pefiod beyond loan tenure
‘over the usaful ite. The depreciation rate for the first ten yours of the Tariff Pericd shall be 7%
per annum and 1.33% for the remaining usefut life of the project from 41+ year onwards,

[3) Depreqation shalt

be thargeabls from 1he ﬁr-st year of c-ommercial operat:on
" 14, Retum'on Equlty : .

(1) The value bqse for the equity shail be 30% of the capital cost as determmed under
REQ(ﬂattDn 1‘{

..

be the Capita Oost ¢f the assat adm:tied

shal be consldered as 10% ang dapmc:atbn
apital Cost of the asest

fz) The normative Reiurn on Eqmly shall be 13% w:th

MATﬁnqoﬁ}e tax as pass through,
5. Interest on Working caphal o

(1) The Wertking Capitaf raquiremanl shalt be‘comfpmed as foliows: -
(=) Operarhon and Maintenanca &xpenses tor one month,
by Retelvables equivalent 1o 2 (two) months of enefgy chargas for sala of eleclnmy mlcu!ated
© ohthe normative Capna&y Uﬁlisamon f-'adof’;cUF) .
{e) Maintenance of sparas at 15% ofOpomtlon and Maintenanc:a ©xps T . , ‘

(2} Iiterast on Wadmg Capita: shall:be tomputed at the’ imerest rate oquivatam o the avefaga State
- Bankof Indlia Base Rate prevafemdudng the_ﬁm aix momha of the pmviotuyear plus 35(} basis pvotrr!s

16. Ogerition and Maintahancs E.xpamar

{1) ‘Operation and Maintenance” expensea shall compme repair and malntenance {R&M),
K aslablis!tnamhduding pbye

ee:q;ensbs, sndad'nitutraﬁve andgeneralaxpetmhdu:ﬁng oo
Insuranoe ;
gz) Opemﬁon and malntenpnms expenua for the !irsi yaar ot tho comrol peﬂod shali be ‘8,87 -
zakhsf MW '

(3) Normathre Q&M Bmensas aliowed dur‘fng first yaar Oftheaa
-be uwelated anhe rato of 5.72% peran

17. Rebate‘ E

- For paymento’l hilia oﬂi\e gmmﬁng oompeny thrcugh Iatlero‘l gradu, a rebate of 2% aharl be. -
- allowed

@ Whers pdymenta’s:o made oiher than through teuqrofmdﬂ wibinia pariod ofdna onth of
. préséptationof bills by the generating company, & rébate of 1% shall be aﬂawad ’

18, Slhamig of Clean Qova!opmont lﬂochanlsm {CPM bond'lh

“Thegsecesds of varbon oredit from sbpraved: CDM. pmjalq' ‘
companxghgz concemad beneﬁdaﬂaa imhe kiwng mgnnu. i

Ragulahdna e, FY 15-16) shall -
nwnoverba!anoeofﬂwqonh'otpaﬁqd -

~

For Rajasthan Gum Private Limitad cﬂlEF‘ GENERAL MANAGER
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ANDHRA PRADESH GAZETTE EDCTRAORDINARY ' [Part-I,

{a) 100% of the gsoss proceeds.on account of DM benefit is 1o be ratained by the project developer
in the first year alter the date of commerclal operation of the genefalmg stalion,;

(v} In the second year, the share of the beneficiaties shall be 10% which shall be progressively
-~ increassd by 10% every year till i reachis 50%, whersafter the proceeds shall ba shared in
squat proportion, by the generating compan)r and'the beneﬁcianea
18. Taxes and Dutles:

{s) Tartf determined under these regulaﬂons shatl be exc:luswe of taxes and duises as’ may be
jevied by the Government:

Provided that the laxes and duﬂas Ia\nad by tha Govemment shall be allcwed as paas through
on sctually incurred basis

{t) income tax/MAT is & pasa through and is to e paid by tha Distribution I.ioenseea 1o the

developer upon receipt of the claim from tha demiopar This is over and abiove. the sariff ‘
* determination made herein,

() Blecricity Dutyis # pass thmughand istobe paid by the Distribution Llcenm totho dova%opar
- upts recelpt of Iije claim from the deveiopez Thls is over and abcve the tariff dstermlnaﬁon
made harain,

20. Subsidy or incentlva by-the Gmrnmenb

“The Commission shall take into consideration any theentive or subéady offered by thé Ceml or Slate

Government, inciuding accelerated depreciation (AD) benefit, if avalled by the generatlng oompany, for the:
Wmd Power Projects while determinhq the taniff under these Regulaﬁons

_Provlded that the foilowing pﬂndpies shall be conslidersd for ascertauﬂng jncome tax benaﬁr,
oh account of acco!emted depmdation it avalled, 101;lh3 puspose of tariff determination;

(a) Assessient of benafit ahali ke based en ‘normative ¢apiial cost, accelorated depreciation,
rate as per folevant P“l‘b'ﬂaiom under ihe Income Tax Azt and Corporate Income Tax Rate.

. Capita!l.zaﬁon of Wind Powsr Prajects dur‘ong ssoond hall of the fiscal year. Paruni hvellized

.. Aécelerated depreciation bphefithas o be wmpul,od conmidering the post-laxweigiuad a\:eraga
_ cmt of cﬂpﬁte\ as discount lachor {us e:mlamed I Rew!ahon 8)

®)

+ !

21. Capaclty!.lﬁlizaﬁon Factor

Thie Capacity Wilization Fador (CUF)lorthe cmtm! penod ahau be 23.5%.
Chapter. 4; Mlscellanaaus Pt e, . y R
22. Doviation from Namu .“ ' . P . . g

-
.o R -

Yarifl for sale of eleotdcﬂy bythowmd Ebwar Project. may also be detemunad fri dmﬁon from the - .
norms specifiedinthese Riggulationd’ wb]ecttoiha condition that the levallized tariff oveérihe: qseﬁ.lﬂjfe of

the project on the basis of the !ionm i doviation does nbtexéeed the *fe\rallmer;l tanff caiwia ' _on 'lhe’ "
basis of the norms spacified’ in iheéd RKegulations: . L

Provided that the reas:»mlqr demabon J‘rom me nofms spemﬁed unde; these Regnjéﬁwﬂ;\l;aﬂ be o

re@orded T wrrhng
23. Powor to Ralax'

“The Cmnmlsslnn may. by»genem‘lor‘
giving. én bpponunity of heaing to the p
- Regiilations on s own mot:on oron 18 “

For Ra asthan Gum P o | | L
| j rwate Llr‘mtad CHIEF GENERAL MANAGER
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Tuly 31, 2043) ANDHRAPRADESHGAZETTEEXTRA ORDINARY

24, lszue of Orders and Practice Directions:

Subject fo the provisions of the Act, the Andhra Pradesh Etecireit
Regulations, the Commission may, from time to time, issue orders and
implamentation of these Reguiations, the procedure
has been empowerad by these Regulations 1o

5. Pawer to Amend:

¥ Re?crm Act, 1988 and these

praciice directions in regard io the
1o be follwed and other matiers, which the Commission
specily or direct.

The Commission may, at any time, vary, sher,
26. Power to Remove Difficulties:

it any difficulty arises in giving eftsct to the provisions of these Regulations, the Commis
general or specific order, make such provisions not inconsistant with the provisions of the
appedr tc be necessary lor removing the difficulty. . ’

27. OTHERS '

modily or amend any provisions ofthese Regulaklons.

gion may, by
Acl, as may

- (i) Evacuation 'Guldel'lnes:‘_ ‘The Evacuation
Commission from time o tims shallbe ap
since these reguitations coming intq force. )

{ify Model PPAS: The madet Power Purchase Agresments sarfier approved by the Commission
shall be applicable ta all the wind power proj

) _ec:ts‘, established since these reguiations coming
into Torce also to the extent they are in consonance with these regutations. -

Guidefines  practice directions issued by the
plicable for all the wind power projects esfablishad

_ Dr. A, SRINIVAS,
;. _ ) . o Commission Secretary. Mc). .
Hyde'r.abad: . : . v. . . ’
34-07-2015,

For Rajasthan Gum Private Lifilsy.  GHIER GENERAL :%NAGE,R‘
ML APSPDCL 22 TIRUPATE
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ARGRRA FRADESH ELECTRICITY REGULATOKY COMMISSION
HYDERABAD

Order Dated 26-03-2016
I
0.P.No.13 of 2016
(SUD - MOTU)

Present: Sri Justice G. Bhavani Prasad, Chairman
Dr. P. Raghu, Member
5ri P. Rama Mohan, Member

In the matter of notifying the
01-04-2016 to 31-03-2017 in res

generic preferential tariff applicable from
pect of Wind Power Projects in the State of Andhra

Pradesh pursuant to Regulation 6 of Regulation 1 of 2015

The Commission has issued the A
Commission (Terms and Conditions for

ndhra Pradesh Electricity Registatory
Tariff Determination for Wind Power

Projects) Regulation, 2015 and notified on 31 -07-2015. '

As per the Regulation 6 of Andhra Prad
(Terms and Conditions for Tariff Det
Regulation, 2015, the Commission shall
suo-motu basis at the beginning of the e
power projects for which norms have bee

Accordingly, the parameters taken into
1 of 2015 for determination of tariff are as hereunder-

esh Electricity Regulatory Commission
ermination for Wind Power Projects)
notify the generic preferential tariff on
ach year of the tariff period for the wind
n specified under the Reautation.

consideration as per the Regulation

SI.No. | Parameter Yalue
1. Tariff Period 25 years
2, Useful Life 25 years
3. | Capital Cost Rs.600.9 Lakhs /MW
(including evacuation cost)
4, O & M Expenses Rs.9.06 Lakhs
5. OtM Expenses’ Escalation 5.72% p.a.
6. Depreciation for the First 10 years 7% p.a.
7. Depreciation for the remaining useful life of | 1.33% p.a.
the plant
8. Capacity Utilization Factor 23.5%
9. Return on Equity 16%
10. [ Interest Cost on Debt 12.76%
11. | Tenure of Loan 10 years
12. Interest on Working Capital 13.26%
13. | Debt Equity Ratio 70:30
14. | Discount Rate 10.64

For Rajasthan Gum Private Limited COM

.ﬂ-‘»ﬂ@ ' ' GHIEF GENERAL MANAGER
; : ' | P & MM & IPC
Authorised Signatory APSPDOL :: TIRUPAT!
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Based on the above parameters and considering the usefut life of the Wind
power Plant as 25 years, the ievelised generic preferential tariff works out to

Rs.4.84 per unit without considering the Accelerated Depreciation and Rs.4.25 per
unit with Acceterated Depreciation as tabulated below.

| Tariff without | Tariff with
AD Benefit AD Benefit 'g
484 425 1

]

The above tariff shall be applicabte for all the new Wind Power Projects
entering into Power Purchase Agreements (PPA’s) with AP Discoms on or after

01-04-2016.

Sd/- (on leave) S/~
(P. RAMA MOHAN) {Dr. P. RAGHU) (JUSTICE G. BHAVANI PRASAD)
MEMBER MEMBER CHAIRMAN

For Rajasthan Gum Private Limited
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